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Twenty years ago, Investment Stewardship, like ESG,
was largely restricted to a few public funds, activist
social investment firms and church funds that
engaged with companies on social and environmental
issues of concern to their shareholders. Today,
Stewardship and ESG are becoming central tools in
investment management for all major institutional
investors as they work to ensure the sustainable long-
term financial performance of the companies they
invest in.

This report provides an overview of the evolution and
current state of play of investment stewardship and
then examines nine drivers and challenges for the
field looking forward. These include:

m Strong and proactive investment stewardship will
be a priority for major investors

m Asset owners will step up their oversight of asset
managers

m Stewardship will help accelerate the push for
standardized ESG disclosure and assurance

m Market outcomes will push stewardship and ESG
investing higher on the agenda

®m Investors making sustainability commitments will
be held to their word

» iu-btb““‘_\\b"‘ %
s

m Incentives for collective action and deep
collaboration will strengthen

®m ESG education will be a requirement for
investment professionals

m Sustainable investing will be a key focus area for
financial system regulators

m Stewardship will generate positive impacts across
asset classes

The current COVID and racial inequality crises have, if
anything, amplified the importance of stewardship
going forward as the crises intensify public scrutiny of
corporate social and environmental impacts. ESG
investment products are attracting new inflows in
response and outperforming their mainstream peers,
as investors see “sustainable” funds as better able to
mitigate financial risks from the crises and other
issues, such as the transition to a low-carbon economy
from a fossil-fuel based economy.

As globalization unravels and governments operating
in a COVID world struggle to provide a timely and
clear regulatory framework for ESG, we can expect the
responsibility for ensuring that companies manage
material social and environment risks and operate
sustainably will increasingly fall to the stewardship
teams of large institutional investors. It is these teams
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that are responsible for the firms’ fiduciary duty to
ensure that their portfolio of investments serves the
long-term financial interests of their clients and
integrates ESG factors material to it.

We look forward to your feedback on the trends and
issues we identify as we look forward. We also want

to thank and recognize the contributions of Bronagh
Ward, Chloe Cardinaux and the KKS Advisors team in
the preparation of this report.

Chris Pinney
President & CEO, High Meadows Institute
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What is Stewardship?

Stewardship has emerged as a central concept in
ESG investing, deeply linked to the fiduciary duty of
investors and the pursuit of sustainable investment
returns. Broadly speaking, stewardship reflects the
role of investors as ‘stewards’ of the assets entrusted
to them by their clients and the responsibility of
investment professionals to carefully protect and
enhance the value of those assets. It embodies

the notion that investors are influential market
players who have the power to shape markets,
enhance governance and address market risks and
opportunities affecting the health of the economy.

In line with the increasing focus on stewardship from
policymakers and asset owners, there have been calls
for more clarity on the exact definition of stewardship
and what it entails for investment professionals. We
conducted a review of definitions provided by experts
(see Appendix A) and evaluated activities by major
institutional investors, identifying terms closely related
to stewardship (see Appendix B) and the following key
components of stewardship:?

m Influence - Leveraging the investors’
position within the financial system to drive
a sustainable economy (e.g. raising ESG
standards, promoting effective policies and
regulations)

Engagement - Proactive dialogue with
companies

Voting - Communicating and exercising
shareholder rights and expectations (where
possible)

Promoting Disclosure — Encouraging high-
quality disclosure of ESG information on a
regular basis

Monitoring — Actively monitoring ESG
performance and new regulations

Collaboration - Participating in collective
action and initiatives that promote best
practices, coordinating efforts with peers to
maximize impact

Education — Devoting resources to
sustainability training and enhancing the skills
of investment professionals to implement
sustainable procedures and policies

05
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Fiduciary Duty and Stewardship

A major consideration for any investor conducting
stewardship activities is whether and how these
activities fit in with their fiduciary duty obligations.
A prominent myth in sustainable investing is that
consideration of ESG factors might create a conflict
with fiduciary duty for some investors. In reality,
many ESG factors and engagements by investors

to improve corporate ESG performance have been
shown to have positive correlations with corporate
financial performance and value. Attitudes are
shifting towards a recognition that stewardship and
ESG considerations are essential to meeting fiduciary
duty obligations when focused on issues that are
material to a business. A recent Financial Times article
covering the evolution of the UK stewardship code
made the case that good stewardship must begin with
fiduciary duty, highlighting that “fiduciary duty does
not simply require institutions to maximize short-term
financial returns to their clients. It is perfectly right
and proper for the duty to cover non-financial issues
when they are material to long-term value.”
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The Value of Stewardship

Evidence that stewardship is linked to
greater financial performance

Investors evaluating their stewardship activities should
be aware of the academic and practitioner evidence
showing that stewardship pays off, especially when it
comes to investor engagement. In recent years, many
researchers have linked good stewardship practices to
greater financial performance. Our review identified
the following key channels of financial impact:

Reducing exposure to downside risk

Contributing to an informational advantage, which
in turn contributes to alpha

Being associated with higher firm market valuation
Helping lower stock price volatility

Positively affecting sales growth and returns

Summary o ﬁndings

Principles for Responsible
Investment

Evidence from collaborative dialogues involving 225 investment organizations (all signatories to the PRI) over the
2017 period 2007-2017 shows that after successful engagements have occurred, target companies experience improved
profitability (as measured by return on assets), while unsuccessful engagements demonstrate no change.?

Harvard Business School Research shows that filing shareholder proposals is effective at improving the performance
Grewal, Serafeim and Yoon 2016 of the company on the focal ESG issue, even though such proposals nearly never received majority support.
Proposals on material issues are associated with subsequent increases in firm value.*

A key academic study from 2015 on corporate social responsibility engagements with US public companies over
the period 1999-2009 found that after successful engagements, companies experience improved accounting
performance and governance. The graph below plots the cumulative monthly abnormal returns (CARs) around
investor engagements from one month prior to the engagement month to 18 months afterward. The authors find
a positive cumulative abnormal return for successful engagements (the average one-year size-adjusted abnormal
return after initial engagement is +7.1% for successful engagements) and a zero return for unsuccessful ones,
concluding that ESG improvements increase the market value of engaged companies.”

8%

Dimson, Karakas and Li 2015

CAR (monthly size-adjusted return)
G 0 w
B

All successful

All engagements

All unsuccessful

3 4 5] 6 7 8 9 10 11 12 13 14 15 16 17 18
Event Window (in months)
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Evidence that stewardship is linked to
improved ESG performance

In addition to greater financial performance,
stewardship was linked to improved ESG
performance. Some key academic and practitioner
researchers found that:

B A stronger strategic orientation on stewardship is
associated with higher ESG performance.

m Communicating governance expectations to
investee companies leads to positive changes in
corporate governance practices.

m Active ownership practices improve corporate
policies, practices and accountability, in turn
strengthening ESG performance and practices.

m Filing shareholder proposals on material ESG
issues has a positive impact on both firm value and
ESG performance.

See Appendixes E and F for more information on
the studies included in the analysis. Additionally,
Appendix G provides information on stewardship
codes that exist in certain jurisdictions, which often
clarify the link between stewardship and fiduciary
duty and set out the economic rationale and
expectations for investors.

08

www.highmeadowsinstitute.org


http://www.highmeadowsinstitute.org

INVESTOR STEWARDSHIP

COVID-19 and the Future of Stewardship

The current economic crisis and market turmoil
linked to the COVID-19 pandemic will have

major implications for the future of investment
stewardship. Investors, the public and the media
are paying close attention to how companies
respond to the pandemic, including their decision-
making on immediate issues such as staff pay cuts,
sick leave policies, employee health and safety,
executive pay, shareholder dividends and home
working arrangements that can maintain employee
productivity. Before the onset of the pandemic,
many companies had made pledges that appeared
to strengthen their commitments on improving
sustainability, ESG performance and long-term value
creation. One notable example was the Business
Roundtable Statement issued in 2019 by CEOs from
181 of the world’s largest companies, which declared
that the purpose of a corporation is not just to serve
shareholders (their official position since 1997), but
“to create value for all our stakeholders.”® COVID-19
may be the ultimate test of the authenticity and
strength of these commitments. On the investor side,
Larry Fink - CEO of BlackRock, the world’s largest
institutional investor - pledged at the beginning

of 2020 to “place sustainability at the center of

our investment approach.”” Given this context,

how is the pandemic going to affect investment
stewardship efforts? Will we see social issues
becoming more prominent? How will companies

and investors balance short-term priorities with
long-term commitments? Will we see more industry-
led initiatives and collaboration emerge to address
the challenges, or does survival mode put collective
action on hold? In order to understand what the
future looks like, we will first review the evolution of
stewardship and current practices.
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The Evolution of Stewardship

Against a backdrop of mounting evidence that
stewardship is valuable and increasingly important,
many important initiatives attempting to foster
collaboration and promote best practices among

investors have emerged. The investor community has

PRI includes stewardship
as one of its core
principles at launch

BlackRock joins Climate
Action 100+

Publication of the
first Stewardship
Code of the UK

Publication of
Japan’s
Stewardship Code

in recent years also given clear signs that
strong stewardship is an important part of the
investment process. Some key milestones in the
evolution of stewardship are included in the

figure below:

Revision of G20/OECD
Principles of Corporate
Governance: encourages

long-term investor
engagement and
collective action

230 investors with over $16 trillion in
AUM issued a joint statement calling on
companies to take urgent action to stop

deforestation and protect the Amazon

State Street urges
Board of Directors to
pay attention to ESG

scores

2020

2019

2018

Joint statement by
large asset owners calls
for an end to focusing
on the short-term returns

’ 24 stewardship codes exist globally

Investors holding 10% of BP co-filed a
resolution to push the oil company to
improve climate disclosure

Introduction of the
Stewardship
framework for
institutional investors
by the Investor
Stewarship Group

P> For more information on these key milestones, see Appendix C

Launch of Climate

Action 100+

Revision of the EU
Shareholder Rights
Directive requires an
‘engagement policy’

ExxonMobil historic
vote: shareholders
back a motion to for
the company to
disclose risks from

climate change
Launch of the

Investment

Stewardship
Group (ISG)
inthe U.S.
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Since their inception, several stewardship-related initiatives have significantly expanded in terms of members
and associated assets under management. As of 2020, they include:

Principles for Climate Action 100+° Investor
Responsible Investment?® Stewardship Group*®
450 investor members representing
More than 2,300 signatories over $40 trillion in AUM. More than 60 institutional investors
representing over $86 trillion in AUM. with combined assets in excess of
Encourages world’s largest corporate $31 trillion in the U.S. equity markets.
Encourages investors to incorporate greenhouse gas emitters to take
ESG in investment decision-making necessary action on climate change. Encourages investor stewardship
and be active owners. and adoption of corporate

governance principles.

Various initiatives and organizations have developed an increasing number of resources and reports on stewardship
practices. These resources are available to practitioners and investors seeking to better understand how stewardship
responsibilities can be implemented in practice (see resources in Appendix D).
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Stewardship in Practice

Analysis of largest asset owners and
asset managers

Considering the rise of stewardship codes,
frameworks, guidelines and collective action
initiatives, it is important to look at the current

state of investor action. In particular, are the world’s
largest asset owners and asset managers taking their
stewardship responsibilities seriously?

We evaluated key stewardship datapoints for the

20 largest global asset owners and 20 largest asset
managers by assets under management (AUM). The
asset owners represent more than $10 trillion in
AUM, while the asset managers total over $41 trillion.
Collectively, our sample wields significant economic
power and influence in global markets. The key
findings from our analysis are:

Asset managers are disclosing more information
about their investment stewardship activities than
asset owners.

All top 20 asset managers are signatories to the PRI,
report on their stewardship activities and employ
dedicated teams for ESG/Stewardship.

Aside from corporate governance issues, climate
risk is the top priority issue for the vast majority

of asset managers and several asset owners.

Other priority environmental and social issues

for asset managers are diversity, human capital
management and water. For asset owners, water,
human rights, and diversity are key considerations.

TCFD and SASB are the preferred corporate
disclosure standards.

Number of Asset Number of Asset
Theme Indicators
Managers Owners

Signatories to the Principles for Responsible Investment (PRI) 20/20 8/20

Members of the Sustainability Accounting Standards Board (SASB) (as

advisory group or alliance members) L (2
Memberships and Initiatives

Supporters of the Task Force on Climate-related Disclosures (TCFD) 17/20 7/20

Members of Climate Action 100+ 10/20 3/20

Report on stewardship activities in some way (through a stewardship, ESG

or active ownership report or webpage) AP By
Stewardship Reporting

Issue a dedicated ‘stewardship report’ 7/20 1/20
Material Issues Identify climate as a material issue 17/20 7/20

Employ a dedicated ESG/Stewardship team 20/20 5/20
Resourcing

Size ranges of dedicated ESG/Stewardship teams 1-133 staff 3-35 staff

Snapshot Results: Number of Top 20 Asset Managers and Asset Owners Meeting Stewardship Criteria

Key data sources used for the analysis and
key sample data are included in Appendix H.
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A Spotlight on Stewardship in Passive Funds

As seen in the table above, the proportion of assets
allocated to passive funds by the ‘Big Three’ far exceeds
their assets in active funds. In recent years, passive
investing has gained significant traction with investors
of all types. In August 2019, assets in passive US equity
funds surpassed assets in actively managed funds.
Going forward, we expect the growth and influence of
passive funds to continue increasing, and therefore
special attention should be placed on how stewardship
is conducted in passive investments. A major challenge
for passive funds is the potential for deeper stewardship
activities to put pressure on the business model that
seeks to charge the lowest fees possible. There may also
be a perception of a lack of financial incentives, because
passive investors are not seeking alpha. Additionally, the
scale of ownership (passive investors may have tens of
thousands of portfolio companies) makes it difficult to
engage thoughtfully with every company.

Key challenges for advancing stewardship:

Although investment stewardship practices are
strengthening over time, our analysis has also
identified numerous practical challenges that must
be addressed going forward. Some key challenges are:

Lack of standardization: There is no single
definition of what stewardship entails

and the core activities investors should be
undertaking. Currently, best practices are
still in the process of development, in response to
global stewardship codes and via collective action
initiatives. For asset managers, it may be challenging
to benchmark activities against peers, especially as
stewardship reporting occurs through many different

However, there are major opportunities and benefits of
stewardship in passive investments, such as:

B Risk management - Passive investors are highly
exposed to systemic risks across industries.

B Exposure to future trends - Passive investors have
the opportunity to build value by engaging with
companies on major structural trends that affect the
entire economy.

m Communication - Passive investors do not have the
option to sell, which means communication and
dialogue is their number one option to enhance value.

B Economies of scale - Large passive managers can
capture more value from governance improvements
and achieve greater economies of scale from
stewardship.

m Differentiation - Stewardship is increasingly a
key source of competitive advantage for passive
investors to win client mandates.

channels, with different formats and reporting time
periods being used. Similarly, asset owners may find it
challenging to evaluate and select the best ‘stewards’ to

manage their assets.
m be resource intensive, requiring people,
expertise and data. Many ESG issues are
complex to understand and different companies
within a portfolio can exhibit vastly different levels
of ESG disclosure and performance. Investors must
have a strong case to justify the costs associated
with expanding their stewardship capabilities. The
cost pressure is particularly relevant for passive
investors, where the business model implies keeping
management fees lows.

Resourcing: Investment stewardship can
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Availability of talent: To fulfill stewardship
responsibilities effectively, a combination
of investment expertise and deep
knowledge of ESG issues is required.
However, ESG has not traditionally been incorporated
into financial education and training programs. As
such, investors must carefully consider how they can
hire the right expertise or upskill existing staff to meet
the growing expectations on stewardship.

Depth versus breadth: Stewardship teams
are often faced with a trade-off between
conducting deep and high-quality
engagements with a smaller number of
companies versus engaging more broadly with a
larger number of companies. This challenge is best
understood by large investors, who may hold tens of
thousands of stocks across all industries — with each
investment posing unique risks, opportunities and

value-drivers.
' l companies have been engaged by investors

and their level of performance can help
drive change. For example, naming good performers
can help communicate leading practices to the
market, while shaming poor performers can ramp up
the pressure to improve, especially when reputational
effects are a concern. On the other hand, keeping
stewardship activities private may help investors to
build strong relationships with companies built on
constructive dialogue. Additionally, some investors
may face issues linked to conflicts of interest or
insider information that may require them to keep
certain information private.

Transparency versus privacy: On one hand,
transparent disclosures about which

ESG scores as an input: A key part of
_I]_l_ stewardship involves assessing ESG

performance within the investment

portfolio, typically based on ESG scores.
There are well-known challenges with existing ESG
data, including discrepancies between ESG scores
depending on the chosen data provider. Investors
using ESG scores to inform company engagements
need to be educated about the methodologies used
by different data providers and may need to verify

information with companies before taking decisive
action.

for investors to report on their stewardship

activities continues to grow, there are no

clear guidelines for measuring success.
There has been some debate over the benefits of
disclosing quantitative metrics such as the number
of engagements conducted annually, or qualitative
information such as case studies — with many
practitioners currently opting for a mix. Another
challenge is that the role and impact of individual
institutions can be hard to determine, especially
when collective action is needed to tackle global and
systemic issues such as climate change. Regardless, it
is vitally important to be able to distinguish between
investor ‘greenwashing’ and good quality stewardship.

| Measuring success: Although the demand
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What's Next for Investment Stewardship?

Our analysis of the top 20 global asset managers and
asset owners provides useful insights on the current
state of play in investment stewardship, but what does
the future look like? Below we outline key trends we
expect to see in the coming years:

1. Strong and proactive investment stewardship will be
a priority for major investors: Leadership from large
asset owners and managers will help establish
stewardship and ESG as essential components
of investing. One example of this trend is the
expansion of BlackRock’s stewardship team, which
has roughly doubled in size over the past three
years. The work of the stewardship team is
complemented by high-profile research conducted
by BlackRock dispelling the myth that a return
sacrifice is needed when adopting sustainable
investing, arguing that in fact the opposite is true."
The symbolic impact of the world’s largest
institutional investor investing in stewardship and
outlining the business case for sustainable
investing is extremely important, helping to
generate legitimacy and buy-in for all investors.

2. Asset owners will step up their oversight of asset
managers: A key driver of stewardship has been
the increasing demand from asset owners to
evaluate and select their investment managers on
stewardship and ESG. In the coming years, we can
expect stewardship due diligence and the
incorporation of ESG considerations in manager
selection to become increasingly sophisticated.
There are already signs of asset owners seeking to
transform the manager selection process through
the use of ESG ratings and deeper evaluations of
manager ESG policies and ESG integrations

techniques. For example, the “ESG Investing
Olympics” were recently launched by three
charities who invited six large asset managers to
compete for an investment mandate based on a
deep quizzing of their ESG practices - all in front
of a live audience of environmental experts.*
Overall, it is clear that asset managers will need
to prove their credentials in an increasingly
competitive landscape.

Stewardship will help accelerate the push for
standardized ESG disclosures and assurance:
Currently there is a proliferation of ESG disclosure
frameworks being used by companies, meaning
disclosures are not standardized. The voice of
investors will increasingly be a force for
accelerating standardized disclosures, as
companies will seek to adapt their reporting to the
preferences of their investors. Our analysis of
major asset owners and managers in this report
has shown that investors are communicating a
clear preference for SASB and TCFD-aligned
disclosures, an important finding for companies to
consider if they are feeling overwhelmed by the
many frameworks available. While we can expect
standardized disclosure to be first on the priority
list for investors, a push for assurance on data
disclosed may soon follow.

Market outcomes will push stewardship and ESG
investing higher on the agenda: There is strong
evidence that stewardship and ESG bring financial
benefits and provide additional insights on key risk
and return drivers. Although investors have been
slow to react to the evidence, it is only a matter of
time before the link to financial performance
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becomes impossible to ignore. Early evidence
following the outbreak of the coronavirus
pandemic has shown that ESG funds appear to
have been more resilient to the market
downturn.® The onset of a public health crisis in
early 2020 and intensifying climate change over
the next decade will only serve to highlight the
importance of monitoring social and
environmental data and modeling the impact on
investment performance. Against this backdrop,
we foresee more investors clarifying their
strategies for escalating issues with senior
management and boards, setting clear
expectations and timelines for progress to be
achieved, especially on climate issues.

Investors making sustainability commitments will
be held to their word: Stakeholder pressure for
sustainable investing is high and the science

is clear that the clock is ticking on the climate
transition. In this context, investors making high-
profile commitments to responsible investment
stewardship and sustainability can expect to be
scrutinized and put under the spotlight if their

actions are not consistent with their commitments.

NGOs have traditionally played an important role
in raising awareness about the role of the private
sector, and going forward it is likely they will
deepen their knowledge of investment activities
and market mechanisms that can be harnessed to
drive change. We have also seen the emergence
and expansion of dedicated sustainability-focused
news channels from large financial media outlets
such as the Financial Times (see: Moral Money'*)
and Bloomberg (see: Good Business®) that are
drawing further attention to key market
developments involving major companies and
investors. Investors considering their stewardship
agenda for the future should be aware that NGO
and media pressure will reward authenticity.

Incentives for collective action and deep
collaboration will strengthen: As more and more
investors expand their stewardship activities and
improve reporting, we are likely to see a growing
realization that collective action could drive greater
efficiency in the process. For instance, different
asset managers investing in listed equities are often
engaging with the same portfolio companies,
meaning there may be a duplication of effort that
could be eliminated to the advantage of both.

We also expect that challenges with third party ESG
data will drive more direct dialogue between
companies and investors, particularly on industry-
level challenges. In this regard, High Meadows
Institute has launched a project designed to
accelerate sustainability practices within industries
by improving communication between institutional
investors concerned with sustainability integration
and the companies and industries they invest

in. Named the ‘Institutional Investor Industry
Engagement Project, a pilot has been launched
with market-leading companies in the Biopharma
industry and their investors to agree on financially
material ESG metrics to disclose.*

ESG education will be a requirement for investment
professionals: In addition to hiring new staff

with expertise on ESG issues, we expect financial
institutions to place a greater emphasis on
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structured and mandatory training for key
investment staff. One signal of change is the
recent collaboration between AllianceBernstein
and Columbia University, which involved all the
investment analysts and portfolio managers
going ‘back to school’ to learn about the
financial risks of climate change.'” Another is
the expansion of ESG training modules by the
CFA Institute. Increasingly, NGOs, universities,
consultants and multi-stakeholder partnerships
will be focusing on educational programs as a
key lever to deliver progress in sustainable
investing.

Sustainable investing will be a key focus area for
financial system regulators: Beyond voluntary
stewardship codes, regulators will continue to
oversee market developments on sustainable
finance and generate new rules where necessary.

In Europe, the EU Commission has been examining

how to integrate sustainability considerations into
the financial policy framework and has launched
an action plan on sustainable finance.* In the US,

the Securities and Exchange Commission has been

investigating ESG funds to see whether claims of
sustainability might be considered false

advertising.” Additionally, the Board of Governors

of the Federal Reserve System has published a
position statement on “Why Climate Change
Matters for Monetary Policy and Financial

Stability.”? It should be noted, however, that the
US may continue to lag other jurisdictions if
counter-ESG initiatives by the current US
administration, such as the proposed
Department of Labor rule changes on ESG in
ERISA, are enacted. In summary, the move to
greater regulatory scrutiny and oversight of
sustainable finance is likely to strengthen as
ESG becomes an increasingly important element
of mainstream investment management and
investment managers will need to stay up to
date on the latest developments.

Stewardship will generate positive impacts across
asset classes: To date, investment stewardship
has been most advanced in listed equities, where
the emphasis is now centered on understanding
the end outcomes and impact of investor actions.
The growing attention on the role of investors

in holistically driving positive economic, social
and environmental outcomes is likely to catalyze
more action and innovation across asset classes.
Can fixed income investors develop their own
stewardship mechanisms? What can private
equity do? Here, new innovations include the
emergence of sustainability-linked loans and ESG
due diligence frameworks. In the coming years,
every asset class will develop a stewardship manual
accounting for where they have most leverage and
are uniquely positioned to make a difference.
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Detailed Results

Asset owner results

Key results from our analysis of the top 20 asset
owners worldwide are as follows:

Memberships and Initiatives

® Most major asset owners are not involved in
key initiatives promoting stewardship and ESG
integration in the investment process.

B Becoming a signatory to the PRI is the most
common approach, while SASB and TCFD also
show relatively more traction.

8/20

Signatories to the Principles for
Responsible Investment

6/20

Involved in the Sustainability
Accounting Standards Board (SASB)
as either Advisory Group members
or SASB Alliance members

7/20

Supporters of the Task Force on
Climate-related Disclosures (TCFD)

ee e 00000000000 00

.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

1/20

Member of the Net Zero Asset
Owner Alliance

1/20

Member of the Portfolio
Decarbonization Initiative

3/20

Members of the Climate Action 100+

o0 0000000000
o0 0000000000
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Case study: Asset owner
engagement on climate risk*

The California Public Employees’ Retirement B Integration: Bringing consideration of climate
System (CalPERS) has outlined three key channels change risk and opportunity into investment
for their sustainable investment strategy that have decision-making.

been approved by their board:

In late 2019, CalPERS conducted an assessment of the
climate-related risks within their investment portfolio.
As part of the assessment, CalPERS evaluated their

B Advocacy: Supporting policies and regulations that
will foster the energy transition, such as the Paris

Agreement exposures to transition and physical risks in line with TCFD
B Engagement: Ensuring that investee companies recommendations and explored the carbon footprint of
bring down their GHG emissions their Global Equity and Global Fixed Income portfolios.

Stewardship Approach

m [tisnot common for major asset owners to issue
a standalone ‘stewardship report’ - just one asset
owner in our sample is currently taking this
approach. Similarly, only 2 asset owners show
evidence of a stewardship policy being in force.

m Over half of major asset owners are reporting on
stewardship activities in some way - but using
different language and a range of mechanisms
including ESG and Responsible Investing reports
and website pages linked to ESG, active ownership
and sustainable investing.

m Less than half of asset owners disclose the ESG
issues they consider. Out of environmental and
social issues disclosed, climate risk appears to be
gaining the most traction.
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1/20

Issuing a dedicated
‘Stewardship Report’

: 11/20

Reporting on stewardship activities
in some way (‘Stewardship, ‘ESG,
‘Responsible Investing, ‘Active

9/20

Disclosing specific ESG
issues considered in the
investment process

Ownership’ or similar)

7/20

Identifying climate as an
issue considered in the
investment process

2/20

5/20 3-35

With a dedicated team for
Stewardship and ESG activities

Case study: Asset owner
stewardship reporting

Japan’s Government Pension Investment Fund
(GPIF) has increased their Stewardship efforts

by issuing an annual Stewardship report*? and a
Stewardship Policy?® and providing transparency

in their asset manager selection, including shifting
asset managers in search of better ESG capabilities.?

With a stewardship policy

8/20

Disclose that they consider
sustainability and ESG in
manager selection process

Size range of dedicated teams for
stewardship and ESG activities

On December 2019, the GPIF announced it would stop
lending its global equity stocks to short sellers, arguing
that it was antithetical to ESG. Moreover, it has started to
engage index providers in order to address ESG issues in
passive strategies.
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Other Key Findings:

m There are few commonalities among the top 20 asset o

owners in terms of choice of reporting framework
and ESG implementation both structurally (in
terms of dedicated teams and ESG accountability)
and financially (ESG considerations in investment
decisions). However, there are more similarities
between North American and European institutions

2 asset owners disclose that they contract service
providers to help with their stewardship activities.
The service providers are Hermes EOS and Global
Engagement Services International.

3 asset owners disclose having activities in place to
promote better regulation around ESG/disclosure.

Case study: Asset owners
against short-termism?®

Three pension Funds - the California Public
Employees’ Retirement System (CalPERS), Japan’s
Government Pension Investment Fund (GPIF) and
USS Investment Management - have teamed up to
urge their asset managers and portfolio companies
to end their focus on short-term returns. The letter,
which was published in March 2020, constitutes a
break with the traditional silence of large asset owners
on these matters. In it, the asset owners claim that

“[...] companies and asset managers who commit to
sustainable value creation are not injecting politics

into business, nor are they ‘virtue signaling.” They are
fulfilling their duty to us, and by extension, to the millions
of families depending on us.” The letter also calls for
more disclosure and recommends the TCFD as one of
the frameworks to be used. Since the letter was issued,
UK pension fund Railpen and the British Columbia
Investment Management Corp have joined the initiative.
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20/20

Signatories to the Principles for
Responsible Investment

15/20

Issue GRI-aligned reports

Asset manager results

Key results from our analysis of the top 20 asset
managers worldwide are as follows:

Memberships and Initiatives

. m The majority of top asset managers are involved
in key initiatives promoting stewardship and ESG

 13/20

Involved in the Sustainability
Accounting Standards Board (SASB)
as either Advisory Group members
or SASB Alliance members

2/20

Achieved a grade A, or “Leader”
status, in the Asset Owner Disclosure
Project 2020 Ranking, which ranks
asset managers on their approach
to Responsible Investment.

integration in the investment process.

B Becoming a signatory to the PRI is the unanimous
approach, followed by broad support for the TCFD

and CDP. Only half of asset managers are part
of Climate Action 100+, the leading network for
pushing companies to address climate risk.

17/20

Supporters of the Task Force on
Climate-related Disclosures (TCFD)

10/20

Members of the Climate Action 100+
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Case study: AXA bringing
innovation to fixed income

The French asset manager, AXA, has not only
subscribed to all major initiatives, but has also
been proactive in pushing for new strategies in

the fixed income space. They were the first asset
manager to call for the creation of transition bonds as
a complementary asset class alongside green bonds,

Stewardship Approach

m All asset managers report on stewardship and

ESG activities. Reporting occurs through a range

of mechanisms including ESG and Responsible
Investing reports and website pages (covering ESG,
active ownership, engagement, sustainable investing
and corporate governance). Less than half of asset
managers issue a dedicated ‘stewardship report.

All asset managers have dedicated ESG teams,

but the size varies significantly. Even the largest
team of 140 appears small relative to the number

7/20  20/20

and subscribed to the first one ever, which was issued
by Crédit Agricole.”” Moreover, AXA participated in the
formation of a Climate Transition Finance Working
Group under the auspices of the International Capital
Market Association’s Green and Social Bond Principles,
which will begin in 2020.%

of portfolio companies that large asset
managers invest in.

® Almost all managers disclose the material ESG
issues they prioritize, with climate risk and
governance issues appearing to be gaining the
most traction.

m [n addition to asset managers lending their
support to the TCFD, it is also the most popular
reporting framework asset managers endorse for
their investee companies to use (11/20), followed
by SASB (8/20).

19/20

Issuing a dedicated Reporting on stewardship activities Disclosing specific ESG
‘Stewardship Report’ © insomeway (‘Engagement, ‘ESG, : issues considered in the
‘Responsible Investing, ‘Active . investment process

Ownership’ or similar)
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17/20 : 8/20

Identifying climate as a Publicly disclose a full list of Reported range of numbers of

priority issue . companies engaged

20/20 . 3-35

Have a dedicated ESG team Reported size range of

companies engaged in a year

dedicated teams for stewardship

and ESG activities

Case study: Asset manager
establishes sustainability goals
through an action plan®

The French asset manager Amundi has been an
important industry leader in ESG integration and
engagement. With comprehensive disclosure and one
of the biggest dedicated ESG teams amongst the top
20 asset managers (70 members), the firm has also
pioneered the practice of establishing near-term ESG
goals for asset managers.

The firm established a 3-year action plan that includes:

100% integration of ESG in voting by 2021
Enhancing strategic advice and services

Sharing knowledge and best practices through the
‘Amundi Executive Program,’ their client knowledge
sharing program.

Contributing to thought leadership through the
Medici Committee think tank and other research
publications
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Case study: Engaging “with
consequences” on climate risk

Legal & General Investment Management (LGIM) If LGIM does not observe progress being made by

has shown strong leadership with the launch of companies within a sufficient timeframe, divestment
its Climate Impact Pledge. As part of the pledge, will occur.®

LGIM will engage “with consequences” with the

largest companies across six sectors identified as Additionally, their engagement and voting practices
key to meeting global climate change goals: oil and are based on their proprietary ESG scores, which the
gas, mining, electric utilities, autos, food retail and firm publishes along with an explanation of the metrics
financials. Importantly, LGIM publishes the results on which they are based. In doing so, LGIM enables

of the engagements and discloses the names of companies to know precisely in which areas they are
corporate leaders and laggards on climate change. performing well and where they need to improve.®!
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Other Key Findings

m 17/20 disclose using external ESG data, with MSCI
being the most commonly disclosed provider.

®m  4/20 asset managers disclose having a strategy
to promote more regulation with government
agencies and other standard-setters.

The Asset Owners Disclosure

Project (AODP)3*

The AODP is a ShareAction project that assesses -
and engages the world’s largest institutional

investors on their approach to responsible

investment. Their 2020 report ranks 75 of the world’s
largest asset managers on their approaches to

US asset managers are far less progressive on
ESG issues.

B 60% of those surveyed do not disclose information
about the outcomes of engagements.

responsible investment. The headline results are: m  While 73% of asset managers support the TCFD
recommendations, just 19% issue disclosures in

m  Over 50% of managers assessed have a very limited

approach to managing ESG risks, receiving either a D or
E rating. Just 33% of managers ranked higher than a B.

B Theworld’s largest asset managers show particularly
poor ESG performance. In fact, all of the world’s
six largest managers sit in the D and E rating band.
Together they have a combined AUM of over US$20
trillion. The ratings are applied as follows:

AAA

AA-A

Gold
standard

Leaders

Challengers
Building
capacity

Business-
as-usual

Laggards

Leading practice performance in managing risks and
opportunities as well as impacts across all assessed
responsible investment themes

Strong management of risks and opportunities as well as
impacts across multiple responsible investment themes

Management of risks and opportunities, building capacity
in accounting for impacts across some responsible
investment themes

Building capacity in management of risks and
opportunities across some responsible investment themes

Little evidence to suggest adequate management of
material responsible investment risks and opportunities

Evidence suggests poor management of material
responsible investment risks and opportunities

line with the recommendations.
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Appendix

Appendix A

Definition / viewpoint on stewardship Number of initiatives

Government Agencies

Stewardship is the responsible allocation, management and oversight of capital to create long-term value for
clients and beneficiaries leading to sustainable benefits for the economy, the environment and society.clients
and beneficiaries leading to sustainable benefits for the economy, the environment and society.

Financial Reporting Council (responsible for
UK Stewardship Code)**

“Stewardship responsibilities” refers to the responsibilities of institutional investors to enhance the medium- to

long-term investment return for their clients and beneficiaries (including ultimate beneficiaries) by improving and Financial Services Agency (responsible for
fostering the investee companies’ corporate value and sustainable growth through constructive engagement, or Japanese Stewardship Code)**

purposeful dialogue, based on in-depth knowledge of the companies and their business environment.

Asset Managers

Investment stewardship refers to engagement with public companies to promote corporate governance
practices that are consistent with encouraging long-term value creation for shareholders in the company. BlackRock**
Engagement and voting provide shareholders an opportunity to express their views.

Stewardship aims to promote the long term success of companies in a way that the ultimate providers of capital

(the shareholders) also prosper. Vanguard’s commitment to effective corporate governance and adherence

to the Stewardship Code is to ensure that its companies, investors and the economy as a whole benefit. Vanguard Asset Management®*
Stewardship includes voting as well as monitoring and engaging with companies on matters such as strategy,

performance, risk, capital structure and corporate governance.

NGOs and Investor Networks

Stewardship is preserving and enhancing the value of assets with which one has been entrusted on behalf of

others. It reflects the fact that any investment intermediary looking after assets on behalf of a beneficiary or

client has obligations of a fiduciary nature. Engagement is active dialogue with a specific and targeted objective. The Investor Forum?
Itisintended to put the stewardship role into effect. The underlying aim of the engagement dialogue should

always be to preserve and enhance the value of assets on behalf of beneficiaries and clients.

NO
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Definition / viewpoint on stewardship Number of initiatives

The stewardship framework for institutional investors consists of six principles:

1. Institutional investors are accountable to those whose money they invest.

2. Institutional investors should demonstrate how they evaluate corporate governance factors with respect to

the companies in which they invest.

3. Institutional investors should disclose, in general terms, how they manage potential conflicts of interest that

may arise in their proxy voting and engagement activities.

Investor Stewardship Group (1SG)*

4. Institutional investors are responsible for proxy voting decisions and should monitor the relevant activities

and policies of third parties that advise them on those decisions.

5. Institutional investors should address and attempt to resolve differences with companies in a constructive

and pragmatic manner.

6. Institutional investors should work together, where appropriate, to encourage the adoption and

implementation of the Corporate Governance and Stewardship principles.

At an individual company level stewardship helps to promote high standards of corporate governance which
contributes to sustainable value creation, thereby increasing the long-term risk adjusted rate of return to

investors and their beneficiaries or clients.

At an investor level, stewardship is about preserving and enhancing long-term value as part of a responsible investment

International Corporate Governance Network
(ICGN)*

approach. This includes the consideration of wider ethical, environmental and social factors as core components of
fiduciary duty. In a broader context, stewardship enhances overall financial market stability and economic growth.

Appendix B
Terms closely related to stewardship

ACTIVE OWNERSHIP

The Principles for Responsible Investment (PRI) defines
active ownership as “the use of the rights and position
of ownership to influence the activities or behaviour of
investee companies. Active ownership can be applied
differently in each asset class. For listed equities, it
includes engagement and voting activities.”

ENGAGEMENT

A key component of stewardship worth highlighting
is investor engagement, meaning “any interactions
between the investor and current or potential investee
companies on ESG issues and relevant strategies,

with the goal of improving (or identifying the need

to influence) ESG practices and/or improving ESG
disclosure.” Investor engagement on ESG issues has
gained significant traction in recent years, with the
investor community becoming increasingly outspoken
about the financial risks and opportunities linked to
issues such as climate change.

VOTING

Shareholder votes are important channels to carry the
opinions and action desired by an equity holder. As
such, voting in line with investor ESG expectations is
an important stewardship tool. An important debate is
currently underway related to the use of proxy advisors
to delegate the voting responsibilities of an investor.

If delegated entirely, the investor would effectively be
foregoing the ability to exercise their shareholding
interests to the fullest.
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Appendix C

Key indicators of the evolution of stewardship:

In 2006, the PRI was established and codified the
six PRI principles. The organization had already
recognized the importance of active ownership and
included stewardship as one of its core principles.*

The G20/OECD Principles of Corporate Governance
most recently updated in 2015, encourage long-
term investor engagement and collective action.®

)

The EU Shareholder Rights Directive promotes
the exercise of shareholder rights in the European
Union. Its latest revision in 2017 requires an
‘engagement policy’ to ensure that decisions take
into account social and environmental issues and
focus on long-term stability.*

State Street Global Advisors urged boards of
directors to pay attention to ESG scores, noting that
“a company’s ESG score will increasingly determine
if trillions in global institutional and retail capital
will flow toward them or away from them.”*

230 investors representing over $16 trillion

in assets under management issued a joint
statement calling on companies to take urgent
action to stop deforestation in light of the
devastating fires in the Amazon.*

Three large asset owners — GPIF, Calstrs and USS -
went beyond the traditional silence of asset owners
and published a joint statement calling for an end
to focusing on short-term returns.*

m The growth of the Climate Action 100+ (CA100+)

group, an investor network launched in 2017 that
now represents over $40 trillion in assets under
management.® CA100+ members have undertaken
coordinated action targeting carbon intensive
industries, using mechanisms such as prolonged
engagements and shareholder proposals to request
better corporate disclosure and performance

on climate risk. In 2020, the world’s largest
institutional investor, BlackRock, joined CA100+
amid growing pressure for the organization to
match its rhetoric on climate risk with action.”

Financial news outlets providing coverage of
mounting investor pressure on companies,
including the following headlines:

« “Exxon, Chevron to face climate change pressure
from investors” (Bloomberg, 2019).

«  “BPagrees to greater climate disclosure: Investor
backlash against energy companies grows for their
role in global warming” (Financial Times, 2019).%

«  “3Ways Investors Can Pressure Companies to Take
Sustainability Seriously” (Barron’s, 2019).%
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Appendix D

Below are some key resources practitioners may find helpful:

Ceres

The report in collaboration with
BlackRock, 21st Century
Engagement: Investor Strategies
for Incorporating ESG
Considerations into Corporate

Interactions, is a guide for US

investors on engaging with companies
and policymakers on sustainability
issues and includes tactics and case
studies from 37 experts.

Ceres Engagement Tracker
tracks all shareholder proposals on
proxy statements relating to ESG
issues. The trackeris a publicly
available resource.

The SEC Sustainability Disclosure
Search sheds light on how
companies are disclosing material
risks and opportunities they face
from sustainability issues.

The Ceres Roadmap for
Sustainability is a resource to

guide companies toward corporate
sustainability leadership.

Focusing Capital on the
Long Term (FCLT)

The Interactive Portal for Global
Stewardship Codes compares
existing stewardships codes.

The Model Stewardship Code for
Long-term Behavior highlights
principles and approaches to
promote long-term thinking and
value creation.

The Stewardship Checklist

for Long-term Success helps
investors implementing policies and
procedures aligned with codes.

The Conversation Guide for
Stewardship Teams is a manual
enabling stewardship teams to
communicate effectively with
portfolio managers.

Brochures on:

m Tools for Strategic Engagement
broken down by firm type

® Practical Tools to Address
Investment Challenges
(particularly multi-horizon risks)

m Top Ten Terms for Long-Term
Mandates

m Contract Provisions and KPIs
for Long-Term Mandates

Investor
Stewardship Group

PRI's Signatory Directory allows
public access to reported data on
the implementation of responsible
investment practices for thousands
of companies. It includes interactive
data charts tailored by market and
other criteria.

The Fiduciary Duty in the 21st
Century Final Report provides
detailed country-specific analysis of
current ESG-related fiduciary policies
and regulatory landscapes and
recommendations for reform.

The Active Ownership 2.0 proposes
a standard forimproved stewardship.

Publications on developmentsin
the Responsible Investment space,
forinstance the paper on passive
responsible investments.
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International Corporate Governance Council of Institutional Investors

Network (ICGN)

Provides guidance reports on several topics:

The flagship Global Stewardship Principles report provides

a framework to implement stewardship practices. m Sustainability Reporting Frameworks: A Guide
for ClOs
The Global Stewardship Codes Network shares information - [Besd Beelustion Sisclesuie

and views on implementation of codes.

ICGN Guidance on Investor Fiduciary Duty offers guidance

m Clearing the Bar: Shareholder Proposals and
Resubmission Thresholds

for addressing systemic risk beyond duty of care and loyalty. m Cll Roundtable Report: Real Talk on Executive

Appendix E

Compensation

The table below offers a summary of existing studies linking stewardship to financial performance benefits:

Hoepner, Oikonomou, Sautner,

Starks, and Zhou 2019
Becht, Franks, and Wagner 2019
Kordsachia 2019
Barko, Cremers, and 2018

Renneboog

The authors examine whether engagement on environmental, social and governance (ESG) issues can benefit
shareholders by reducing firms’ downside risk, measured using the lower partial moment and value at risk. Using
a proprietary database, they provide evidence supporting this hypothesis. They further find that the measured risk
effects vary across engagement success and engagement themes. Engagement appears most effective in lowering
downside risk when addressing environmental topics (primarily climate change). The authors find corroborating
evidence that successful engagement reduces the firm’s exposure to a downside-risk factor.>

The results show that engagement with portfolio firms has a significant influence on trading decisions. One
conclusion is that monitoring and engagement by the asset manager contributes to an informational advantage,
which in turn contributes to alpha. The authors use proprietary data from Standard Life Investments, one of the
largest UK active asset managers.*

The author finds that socially responsible investors’ (SRI) ownership of listed European companies is linked with
greater firm value and lower firm risk. The research provides evidence that SRIs engage in active monitoring that
results in shared gains in terms of higher firm market valuation and lower stock price volatility. It is argued that SRI
investors possess a unique multi-attribute value function, which not only facilitates active, long-term monitoring, but
also creates greater interest alignment between them and other stakeholders of the firm.>®

The authors study investor activism promoting environmental, social and governance (ESG) improvements using

a proprietary dataset. Targets have a higher market share, analyst coverage, stock returns and liquidity. The
engagements lead to ESG rating adjustments. Activism is more likely to succeed when targets have a good ex-ante
ESG track record, lower ownership concentration and growth. Successful engagements positively affect sales growth,
without changing profitability. A portfolio of targeted firms earns superior returns to that of matched firms, e.g.,
targets in the ex-ante lowest ESG quartile outperform non-engaged peers by 4.7%. Similarly, successful engagements
generate higher returns than unsuccessful ones. Their panel spans a decade (2005-2014), 660 engaged companies
from around the globe and 847 separate engagements. The engagements in their sample primarily concern social
matters (43.3%) and environmental issues (42.3%), while only relatively few concern governance issues (14.4%).%°
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Principles for Responsible
Investment

Grewal, Serafeim and Yoon

Dimson, Karakas and Li

Becht, Franks, Mayer, and Rossi

Appendix F

2017

2016

2015

2008

Evidence from collaborative dialogues involving 225 investment organizations (all signatories to the PRI) over the
period 2007-2017 shows that after successful engagements have occurred, target companies experience improved
profitability (as measured by return on assets), while unsuccessful engagements demonstrate no change.®’

Harvard Business School Research shows that filing shareholder proposals is effective at improving the performance
of the company on the focal ESG issue, even though such proposals nearly never received majority support.
Proposals on material issues are associated with subsequent increases in firm value.*®

A key academic study from 2015 on corporate social responsibility engagements with US public companies over
the period 1999-2009 found that after successful engagements, companies experience improved accounting
performance and governance. The graph below plots the cumulative monthly abnormal returns (CARs) around
investor engagements from one month prior to the engagement month to 18 months afterward. The authors find
a positive cumulative abnormal return for successful engagements (the average one-year size-adjusted abnormal
return after initial engagement is +7.1% for successful engagements) and a zero return for unsuccessful ones,
concluding that ESG improvements increase the market value of engaged companies.*

All successful

All engagements

-1% All unsuccessful

CAR (monthly size-adjusted return)
N w
B

-1 0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18
Event Window (in months)

An examination of private engagements conducted by fund manager Hermes demonstrated financial
outperformance associated with investor engagement rather than stock picking.®

The table below outlines additional studies that document positive ESG outcomes:

Chevrollier, Zhang, Van
Leeuwen, and Nijhof

Aguilera, Bermejo, Capapé,
Cufiat

Cerulli Associates

2020

2019

2019

The authors find that - consistent over time - a stronger orientation on stewardship is positively associated with
higher ESG performance. Additionally, the political model of economy significantly alters the relationship indicating
the effect of strategic orientation on ESG performance.®

The authors observed significantly positive changes in corporate governance practices after governance expectations
were communicated to investee companies. They based their study on Norway’s sovereign wealth fund and its
portfolio firms after the fund defined specific governance expectations and announced that it would rebalance its
portfolio accordingly.®

Research from Cerulli Associates surveyed asset owners on their stewardship practices. The results show that
active ownership practices can improve corporate policies, practices and accountability. The authors explain that
communication between investors and a company’s leadership on ESG risks and opportunities might sustain or
improve performance and shareholder value. The research concluded that active stewardship can strengthen
corporate ESG performance and policies.®
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Appendix G

Stewardship Codes

Stewardship codes have grown in number since
2010. These codes generally seek to promote investor
engagement and transparency in the investment

process, clarify governance expectations and

responsibilities and encourage the disclosure of how
the latter are discharged. The focus is often placed

Map of existing country-specific stewardship codes

21 country-

specific codes:

e G g 99 =

Australia
Brazil
Canada
Denmark
Germany
Hong Kong

52

10.
11.
12,
13.
14.

India

Italy

Japan
Kenya
Malaysia
Netherlands
Norway
Singapore

15.
16.
17.
18.
. Thailand
20.
21.

on the following key areas: monitoring and engaging
of investee companies and issuers, considering
environment, social and governance factors, conflicts
of interest and voting.

In 2010, the very first code was introduced in the UK,
following a post-crisis review of corporate governance

in financial institutions. Since then, codes have

South Africa
South Korea
Switzerland
Taiwan

United Kingdom
USA

proliferated, with 24 stewardship codes created
around the world.®

§*

e /

Three codes spanning several countries:

22. International Corporate Governance
Network (ICGN)

23. Organization for Economic Cooperation
and Development (OECD)

24. European Union (EV)
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Case study: UK
Stewardship Code

The UK Stewardship Code was first published in 2010
by the Financial Reporting Council and has been
revised in 2012 and 2020. The Code consists of 12
Principles for asset managers and asset owners and six
Principles for service providers. These are supported by
reporting expectations, which indicate the information
that should be publicly reported in order to become a
signatory.® The code requires all UK-authorized asset
managers and voluntary signatories to disclose a “comply

Case study: Japanese
Stewardship Code

Japan’s Stewardship Code was first developed in
2014,% revised in 2017,% and finalized in 2020. The
code was produced by the Council of Experts Concerning
the Japanese Version of the Stewardship Code,
established by the Financial Services Agency. The code
encourages companies to promote sustainable growth of
investee companies through “constructive engagement.”

or explain” statement of commitment.® It has a strong
focus on the activities and outcomes of stewardship,

not just policy statements. In the 2020 revision, new
expectations were introduced about how investment and
stewardship is integrated, including on ESG issues. The
Code asks investors to explain how they have exercised
stewardship across asset classes. For example, for

listed equity, fixed income, private equity, infrastructure
investments and in investments outside the UK.’

The code mandates that investors have a clear and public
policy for stewardship, and that they regularly report

to beneficiaries as to how that policy is being adhered

to, which may include reporting the results of how

they voted on management proposals at shareholders
meetings. The code is not legally binding, but signatories
are subject to a “comply or explain” approach.™
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Appendix H Key data sources used for the analysis

To provide a solid picture of current stewardship m PRI transparency reports

practices, our research captured information for the

top 20 asset owners and top 20 asset managers under m Stewardship/Responsible Investment/ESG reports

the following categories:
m Organizational policies
m Membership and initiatives, including uptake of
leading ESG disclosure frameworks m ESG-related disclosures from investor websites

m Stewardship reporting m  Websites of relevant NGO initiatives

m Identification of material ESG issues to be
prioritized in stewardship and engagement

m Number of dedicated resources for stewardship
and ESG activities

m Disclosures on third parties such as proxy advisors,
outsourced engagement and ESG data providers

Sample: Global Top 20 Asset Owners and Asset Managers by AUM

AUM (2019, AUM (2019, US

$ trillions)

Asset Owner Headquarters US §$ trillions) Asset Manager Headquarters
findings

Government Pension Investment

Fund Japan 1.37 BlackRock us 6.52
Government Pension Fund Norway 0.98 Vanguard Asset Management us 5.6

China Investment Corporation China 0.94 State Street Global Advisors us 2.80
Abu Dhabi Investment Authority United Arab Emirates 0.70 Fidelity Investment us 2.70
Kuwait Investment Authority Kuwait 0.59 J.P. Morgan Asset Management us 2.10
Federal Retirement Thrift us 0.58 Capital Group us 1.86
National Pension South Korea 0.57 E/Il;l\r(]:fgeelrlggnlpvestment us 1.84
mggtmﬁ L"gr:fe;ﬁgy AT Hong Kong 051 PIMCO us 176
SAMA Foreign Holdings Saudi Arabia 0.51 Goldman Sachs us 1.60
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AUM (2019
Asset Owner Headquarters US S trillions) | Asset Manager Headquarters 2‘:","11(,2019, us
findings rillions)
Stichting Pensioenfonds ABP Netherlands 0.46 Amundi France 1.60
SAFE Investment Company China 0.44 AXA France 1.60
GIC Private Limited Singapore 0.39 Morgan Stanley us 1.60
Cal{forma Public Employees Us 038 PGIM Us 145
Retirement System
Temasek Holdings Singapore 0.37 Credit Suisse Switzerland 1.44
National Social Security China 0.33 Deutsche Bank (DWS) Germany 1.36
Qatar Investment Authority Qatar 0.32 LegallandiGeneralinvesiment UK 1.32
Management
STl e el e/l Saudi Arabia 0.29 BNP Paribas Asset Management France 121
Investments
etk eIt (R 37 OP Canada 0.29 Northern Trust us 1.16
Investments)
Central Provident Fund Singapore 0.29 Bank of America us 1.01
R S Netherlands 0.25 T. Rowe Price us 1.08

(PFZW)

38 www.highmeadowsinstitute.org


http://www.highmeadowsinstitute.org

INVESTOR STEWARDSHIP

References

10.
11.

12.

13.

14,

15.

16.

17.

18.

19.

20.

Kotsantonis, Pinney and Serafeim (2016). ESG Integration in Investment
Management: Myths and Realities. Journal of Applied Corporate Finance.
Source: https://onlinelibrary.wiley.com/doi/abs/10.1111/jacf.12169

Financial Times (2019). Good stewardship must begin with fiduciary duty.
Source: https://www.ft.com/content/bc22cb56-ea97-3f8e-a963-c91a116fe555

PRI (2017). Local leads, backed by global scale: The drivers of successful
engagement. Highlights from the Academic Network Conference and PRI in
Person 207.

Grewal, Serafeim and Yoon (2016). Shareholder Activism on Sustainability
Issues. Harvard Business School Working Paper, No 17-003. Source: https://
dash.harvard.edu/bitstream/handle/1/27864360/17-003.pdf?sequence=1

Dimson, Karakas and Li (2015). Active Ownership. The Review of Financial
Studies, Volume 28, Issue 12.

Harvard Business Review (2019). Is the Business Roundtable Statement Just
Empty Rhetoric? Source: https://hbr.org/2019/08/is-the-business-roundtable-
statement-just-empty-rhetoric

Fink (2020). A Fundamental Reshaping of Finance. Source: https://www.
blackrock.com/corporate/investor-relations/larry-fink-ceo-letter

Principles for Responsible Investment (2020). About the PRI. Source: https://
www.unpri.org/pri/about-the-pri

Climate Action 100+ (2020). Investors. Source: http://www.climateaction100.
org/
Investor Stewardship Group (2020). Source: https://isgframework.org/

BlackRock (2020). Sustainability: The tectonic shift transforming investing.
Source: https://www.blackrock.com/us/individual/insights/blackrock-
investment-institute/sustainability-in-portfolio-construction

Financial Times (2020). The ants, whales and pandas battling for a £34m
investment contract. Source: https://www.ft.com/content/0a8dd296-e4e2-
46¢d-82f2-5464c35f63e0

Financial Times (2020). ESG Shines in the crash: legal milestone for
ratings. Source: https://www.ft.com/content/dd47aae8-ce25-43ea-8352-
814cad44174e3

Financial Times (2020). Moral Money. Source: https://www.ft.com/moral-
money

Bloomberg (2020). Good Business. Source: https://www.bloomberg.com/
good-business

High Meadows Institute (2020). Institutional Investor Industry Engagement
Project. Source: https://www.highmeadowsinstitute.org/projects/
institutional-investor-industry-engagement-project/

Financial Times (2019). AllianceBernstein sends staff to climate school. Source:
https://www.ft.com/content/dcc26620-d352-11e9-a0bd-ab8ec6435630

European Commission (2020). Sustainable Finance. Source: https://ec.europa.
eu/info/business-economy-euro/banking-and-finance/sustainable-finance_
en

Bloomberg (2020). ESG funds might soon have to prove to SEC they’re actually
ESG. Source: https://www.bloomberg.com/news/articles/2020-03-02/esg-
funds-might-soon-have-to-prove-to-sec-they-re-actually-esg

Brainard (2020). Why Climate Change Matters for Monetary Policy and
Financial Stability. Source: https://www.federalreserve.gov/newsevents/
speech/brainard20191108a.htm

21.

22,

23.

24.

25,

26.

27.

28.

29,

30.

31.

32.

33.

34.

35.

36.

37.

CalPERS (2019). Addressing Climate Change Risk. Source: https://www.
calpers.ca.gov/docs/forms-publications/addressing-climate-change-risk.pdf

Government Pension Investment Fund (2019). Stewardship Activities Report
2018. Source: https://www.gpif.go.jp/en/investment/gpif_stewardship_
activities_report_2018.pdf

Government Pension Investment Fund (2019). Policy to Fulfill Stewardship
Responsibilities. Source: https://www.gpif.go.jp/en/investment/Policy_to_
Fulfill_Stewardship_Responsibilities_201911.pdf

Government Pension Investment Fund (2019). GPIF has appointed an asset
manager for foreign equities (passive). Source: https://www.gpif.go.jp/en/
topics/gpif_has_appointed_an_asset_manager_for_foreign_equities_
passive.html

Financial Times (2019). Moral Money Special Edition: Hiro Mizuno, Japan’s

$1.6tn man. Source: https://www.ft.com/content/e71a387a-1c5¢-11ea-97df-
cc63deld73f4

Government Pension Investment Fund (2020). Our Partnership for Sustainable
Capital Markets. Source: https://www.gpif.go.jp/en/investment/Our_
Partnership_for_Sustainable_Capital_Markets_Signatories.pdf

Financial Times (2020). The transition bonds bridging the gap between green
and brown. Source: https://www.ft.com/content/ff2b3e88-21b0-11ea-92da-
f0c92e957a96

AXA (2019). Forming a bond: supporting the energy transition. Source: https://
www.axa.com/en/spotlight/story/forming-a-bond-supporting-the-energy-
transition

Amundi (2020) Amundi’s 3-year Action Plan. Source https://www.amundi.
com/int/ESG/ESG-Amundi-s-3-year-action-plan

Legal & General (2019). Climate Impact Pledge 2019 - Tackling the climate
emergency. Source: https://www.lgim.com/web_resources/|lgim-thought-
leadership/Files/Climate-impact-pledge-2019-Tackling-the-climate-
emergency.pdf

Legal & General (2020). Assessing companies ESG. Source: https://www.lgim.
com/uk/en/capabilities/corporate-governance/assessing-companies-esg/

ShareAction — Asset Owners Disclosure Project (2020). Point of No Returns

- Aranking of 75 of the world’s asset managers approaches to responsible
investment. Source: https://shareaction.org/research-resources/point-of-no-
returns/

Financial Reporting Council (2019). The UK Stewardship Code 2020. Source:
https://www.frc.org.uk/getattachment/5aae591d-d9d3-4cf4-814a-
d14e156a1d87/Stewardship-Code_Dec-19-Final-Corrected.pdf

Financial Services Agency (2017). Finalization of Japan’s Stewardship
Code (Revised version). Source: https://www.fsa.go.jp/en/refer/councils/
stewardship/20170529.html

BlackRock (2018). The Investment Stewardship Ecosystem. Source: https://
www.blackrock.com/corporate/literature/whitepaper/viewpoint-investment-
stewardship-ecosystem-july-2018.pdf

Vanguard (2016). Stewardship Policy. Source: https://global.vanguard.com/
documents/stewardship-policy.pdf

The Investor Forum (2019). Defining Stewardship Engagement. Source:
https://www.investorforum.org.uk/wp-content/uploads/securepdfs/2019/04/
Defining-Stewardship-Engagement-April-2019.pdf

39

www.highmeadowsinstitute.org


http://www.highmeadowsinstitute.org
https://onlinelibrary.wiley.com/doi/abs/10.1111/jacf.12169
https://www.ft.com/content/bc22cb56-ea97-3f8e-a963-c91a116fe555
https://dash.harvard.edu/bitstream/handle/1/27864360/17-003.pdf?sequence=1
https://dash.harvard.edu/bitstream/handle/1/27864360/17-003.pdf?sequence=1
https://hbr.org/2019/08/is-the-business-roundtable-statement-just-empty-rhetoric
https://hbr.org/2019/08/is-the-business-roundtable-statement-just-empty-rhetoric
https://www.blackrock.com/corporate/investor-relations/larry-fink-ceo-letter
https://www.blackrock.com/corporate/investor-relations/larry-fink-ceo-letter
https://www.unpri.org/pri/about-the-pri
https://www.unpri.org/pri/about-the-pri
http://www.climateaction100.org/
http://www.climateaction100.org/
https://isgframework.org/
https://www.blackrock.com/us/individual/insights/blackrock-investment-institute/sustainability-in-portfolio-construction
https://www.blackrock.com/us/individual/insights/blackrock-investment-institute/sustainability-in-portfolio-construction
https://www.ft.com/content/0a8dd296-e4e2-46cd-82f2-5464c35f63e0
https://www.ft.com/content/0a8dd296-e4e2-46cd-82f2-5464c35f63e0
https://www.ft.com/content/dd47aae8-ce25-43ea-8352-814ca44174e3
https://www.ft.com/content/dd47aae8-ce25-43ea-8352-814ca44174e3
https://www.ft.com/moral-money
https://www.ft.com/moral-money
https://www.bloomberg.com/good-business
https://www.bloomberg.com/good-business
https://www.highmeadowsinstitute.org/projects/institutional-investor-industry-engagement-project/
https://www.highmeadowsinstitute.org/projects/institutional-investor-industry-engagement-project/
https://www.ft.com/content/dcc26620-d352-11e9-a0bd-ab8ec6435630
https://ec.europa.eu/info/business-economy-euro/banking-and-finance/sustainable-finance_en
https://ec.europa.eu/info/business-economy-euro/banking-and-finance/sustainable-finance_en
https://ec.europa.eu/info/business-economy-euro/banking-and-finance/sustainable-finance_en
https://www.bloomberg.com/news/articles/2020-03-02/esg-funds-might-soon-have-to-prove-to-sec-they-re-actually-esg
https://www.bloomberg.com/news/articles/2020-03-02/esg-funds-might-soon-have-to-prove-to-sec-they-re-actually-esg
https://www.federalreserve.gov/newsevents/speech/brainard20191108a.htm
https://www.federalreserve.gov/newsevents/speech/brainard20191108a.htm
https://www.calpers.ca.gov/docs/forms-publications/addressing-climate-change-risk.pdf
https://www.calpers.ca.gov/docs/forms-publications/addressing-climate-change-risk.pdf
https://www.gpif.go.jp/en/investment/gpif_stewardship_activities_report_2018.pdf
https://www.gpif.go.jp/en/investment/gpif_stewardship_activities_report_2018.pdf
https://www.gpif.go.jp/en/investment/Policy_to_Fulfill_Stewardship_Responsibilities_201911.pdf
https://www.gpif.go.jp/en/investment/Policy_to_Fulfill_Stewardship_Responsibilities_201911.pdf
https://www.gpif.go.jp/en/topics/gpif_has_appointed_an_asset_manager_for_foreign_equities_passive.html
https://www.gpif.go.jp/en/topics/gpif_has_appointed_an_asset_manager_for_foreign_equities_passive.html
https://www.gpif.go.jp/en/topics/gpif_has_appointed_an_asset_manager_for_foreign_equities_passive.html
https://www.ft.com/content/e71a387a-1c5c-11ea-97df-cc63de1d73f4
https://www.ft.com/content/e71a387a-1c5c-11ea-97df-cc63de1d73f4
https://www.gpif.go.jp/en/investment/Our_Partnership_for_Sustainable_Capital_Markets.pdf
https://www.gpif.go.jp/en/investment/Our_Partnership_for_Sustainable_Capital_Markets.pdf
https://www.ft.com/content/ff2b3e88-21b0-11ea-92da-f0c92e957a96
https://www.ft.com/content/ff2b3e88-21b0-11ea-92da-f0c92e957a96
https://www.axa.com/en/spotlight/story/forming-a-bond-supporting-the-energy-transition
https://www.axa.com/en/spotlight/story/forming-a-bond-supporting-the-energy-transition
https://www.axa.com/en/spotlight/story/forming-a-bond-supporting-the-energy-transition
https://www.amundi.com/int/ESG/ESG-Amundi-s-3-year-action-plan
https://www.amundi.com/int/ESG/ESG-Amundi-s-3-year-action-plan
https://www.lgim.com/web_resources/lgim-thought-leadership/Files/Climate-impact-pledge-2019-Tackling-the-climate-emergency.pdf
https://www.lgim.com/web_resources/lgim-thought-leadership/Files/Climate-impact-pledge-2019-Tackling-the-climate-emergency.pdf
https://www.lgim.com/web_resources/lgim-thought-leadership/Files/Climate-impact-pledge-2019-Tackling-the-climate-emergency.pdf
https://www.lgim.com/uk/en/capabilities/corporate-governance/assessing-companies-esg/
https://www.lgim.com/uk/en/capabilities/corporate-governance/assessing-companies-esg/
https://shareaction.org/research-resources/point-of-no-returns/
https://shareaction.org/research-resources/point-of-no-returns/
https://www.frc.org.uk/getattachment/5aae591d-d9d3-4cf4-814a-d14e156a1d87/Stewardship-Code_Dec-19-Final-Corrected.pdf
https://www.frc.org.uk/getattachment/5aae591d-d9d3-4cf4-814a-d14e156a1d87/Stewardship-Code_Dec-19-Final-Corrected.pdf
https://www.fsa.go.jp/en/refer/councils/stewardship/20170529.html
https://www.fsa.go.jp/en/refer/councils/stewardship/20170529.html
https://www.blackrock.com/corporate/literature/whitepaper/viewpoint-investment-stewardship-ecosystem-july-2018.pdf
https://www.blackrock.com/corporate/literature/whitepaper/viewpoint-investment-stewardship-ecosystem-july-2018.pdf
https://www.blackrock.com/corporate/literature/whitepaper/viewpoint-investment-stewardship-ecosystem-july-2018.pdf
https://global.vanguard.com/documents/stewardship-policy.pdf
https://global.vanguard.com/documents/stewardship-policy.pdf
https://www.investorforum.org.uk/wp-content/uploads/securepdfs/2019/04/Defining-Stewardship-Engagement-April-2019.pdf
https://www.investorforum.org.uk/wp-content/uploads/securepdfs/2019/04/Defining-Stewardship-Engagement-April-2019.pdf

INVESTOR STEWARDSHIP

38.

39.

40.

41.
42.

43.

44,

45.

46.

47,

48.

49.

50.

51.

52.

53.

54.

55.

56.

57.

58.

Investor Stewardship Group (2020). Stewardship Principles. Source: https://
isgframework.org/stewardship-principles/

International Corporate Governance Network (2016). Global Stewardship
Principles. Source: http://icgn.flpbks.com/icgn-global-stewardship-principles/
files/extfile/DownloadURL.pdf

Principles for Responsible Investment (2018) Introduction to Active Ownership
in Listed Equity. Source: https://www.unpri.org/listed-equity/introduction-to-
active-ownership-in-listed-equity-/2719.article

Ibid.

Principles for Responsible Investments (2019). Active ownership 2.0: The
evolution stewardship urgently needs. Source: https://www.unpri.org/
download?ac=9721

Vermeulen, Fenwick (2018). Institutional Investor Engagement: How to Create
a “Stewardship Culture”. Source: https://corpgov.law.harvard.edu/2018/02/07/
institutional-investor-engagement-how-to-create-a-stewardship-culture/

Directorate-General for Justice and Consumers (2020). Shareholder Rights
Directive.Source: https://eur-lex.europa.eu/summary/EN/uriserv:133285

State Street Global Advisors (2019). What's your ESG score? Source: https://
hub.ipe.com/download?ac=83644

https://www.unpri.org/news-and-press/230-investors-with-usd-162-trillion-
in-aum-call-for-corporate-action-on-deforestation-signaling-support-for-the-
amazon/4867.article

Financial Times (2020). Pension fund giants team up in attack on “short-
termism”. Source: https://www.ft.com/content/2a58008a-5dae-11ea-8033-
fa40a0d65a98

Climate Action 100+ (2020). Investors. Source: http://www.climateaction100.
org/

Financial Times (2020). BlackRock joins climate action group after ‘greenwash’
criticism. Source: https://www.ft.com/content/16125442-32b4-11ea-a329-
0bcf87a3282

Principles for Responsible Investment (2019). 230 Investors with USD

$16.2 trillion in AUM Call for Corporate Action on Deforestation, Signaling
Support for the Amazon. Source: https://www.bloomberg.com/news/
articles/2019-05-28/exxon-chevron-to-face-climate-change-pressure-from-
investors

Financial Times (2019). BP agrees to greater climate disclosure. Source:
https://www.ft.com/content/60638ece-25b0-11e9-8ce6-5db4543da632

Barron’s (2019). 3 Ways Investors Can Pressure Companies to Take
Sustainability Seriously. Source: https://www.barrons.com/articles/how-
investors-can-pressure-companies-on-sustainability-51561144517

Hoepner et. al (2019). ESG Shareholder Engagement and Downside Risk.
Source: https://papers.ssr.com/sol3/papers.cfm?abstract_id=2874252

Becht et. Al (2019). Corporate Governance Through Voice and Exit. European
Corporate Governance Institute. Source: https://papers.ssrn.com/sol3/papers.
cfm?abstract_id=3456626

Kordsachia (2019). Socially Responsible Investors, firm value and firm risk.
Source: https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3451115

Barko, Cremers, and Renneboog (2018). Shareholder Engagement on
Environmental, Social, and Governance Performance. European Corporate
Governance Institute. Source: https://ecgi.global/working-paper/shareholder-
engagement-environmental-social-and-governance-performance

PRI (2017). Local leads, backed by global scale: The drivers of successful
engagement. Highlights from the Academic Network Conference and PRI in
Person 207.

Grewal, Serafeim and Yoon (2016). Shareholder Activism on Sustainability
Issues. Harvard Business School Working Paper, No 17-003. Source: https://
dash.harvard.edu/bitstream/handle/1/27864360/17-003.pdf?sequence=1

59.

60.

61.

62.

63.

64.

65.

66.

67.

68.

69.

70.

Dimson, Karakas and Li (2015). Active Ownership. The Review of Financial
Studies, Volume 28, Issue 12.

Becht et. al (2008). Returns to Shareholder Activism: Evidence from a Clinical
Study of the Hermes UK Focus Fund. Review of Financial Studies. Source:
https://papers.ssr.com/sol3/papers.cfm?abstract_id=934712

Chevrollier, N., Zhang, J., van Leeuwen, T. and Nijhof, A. (2020), “The predictive
value of strategic orientation for ESG performance over time”, Corporate
Governance, Vol. 20 No. 1, pp. 123-142. Source: https://doi-org.ezp-prod1.hul.
harvard.edu/10.1108/CG-03-2019-0105

Aguilera, Ruth V. and Bermejo, Vicente J. and Capapé Aguilar, Javier and
Cufiat, Vicente (2019), Firms’ Reaction to Changes in the Governance
Preferences of Active Institutional Owners. Source: https://ssr.com/
abstract=3411566 or http://dx.doi.org/10.2139/ssrm.3411566

The Cerulli Edge U.S. Institutional Edition (2019) Active Ownership Activities
Move the Needle to Strengthen Corporate ESG Policies and Performance. 3Q
2019 Issue. Source: https://www.cerulli.com/about-us/press/2019-july-us-
institutional-edition/

Focusing Capital in the Long Term (2019). Harnessing Stewardship Codes for
Long-term Value Creation. Source: https://www.fcltglobal.org/research/tools/
stewardship-codes

Financial Reporting Council (2019). The UK Stewardship Code 2020. Source:
https://www.frc.org.uk/investors/uk-stewardship-code

Baker Mckenzie (2019) The Stewardship Code 2020: Is This an Opportunity
for Listed Companies to Increase Meaningful Stakeholder Engagement?.
Source:https://www.bakermckenzie.com/en/insight/publications/2019/11/
stewardship-code-2020

Financial Reporting Council (2019). The UK Stewardship Code 2020. Source:
https://www.frc.org.uk/investors/uk-stewardship-code

Financial Services Agency (2014). Finalization of Japan’s Stewardship
Code (Revised version). Source: https://www.fsa.go.jp/en/refer/councils/
stewardship/20140407.html

Financial Services Agency (2017). Finalization of Japan’s Stewardship
Code (Revised version). Source: https://www.fsa.go.jp/en/refer/councils/
stewardship/20170529.html

Financial Services Agency (2020). Finalization of Japan’s Stewardship
Code (Revised version). Source: https://www.fsa.go.jp/en/refer/councils/
stewardship/20200324/01.pdf

40

www.highmeadowsinstitute.org


http://www.highmeadowsinstitute.org
https://isgframework.org/stewardship-principles/
https://isgframework.org/stewardship-principles/
http://icgn.flpbks.com/icgn-global-stewardship-principles/files/extfile/DownloadURL.pdf
http://icgn.flpbks.com/icgn-global-stewardship-principles/files/extfile/DownloadURL.pdf
https://www.unpri.org/listed-equity/introduction-to-active-ownership-in-listed-equity-/2719.article
https://www.unpri.org/listed-equity/introduction-to-active-ownership-in-listed-equity-/2719.article
https://www.unpri.org/download?ac=9721
https://www.unpri.org/download?ac=9721
https://corpgov.law.harvard.edu/2018/02/07/institutional-investor-engagement-how-to-create-a-stewardship-culture/
https://corpgov.law.harvard.edu/2018/02/07/institutional-investor-engagement-how-to-create-a-stewardship-culture/
https://eur-lex.europa.eu/summary/EN/uriserv
https://hub.ipe.com/download?ac=83644
https://hub.ipe.com/download?ac=83644
https://www.unpri.org/news-and-press/230-investors-with-usd-162-trillion-in-aum-call-for-corporate-action-on-deforestation-signaling-support-for-the-amazon/4867.article
https://www.unpri.org/news-and-press/230-investors-with-usd-162-trillion-in-aum-call-for-corporate-action-on-deforestation-signaling-support-for-the-amazon/4867.article
https://www.unpri.org/news-and-press/230-investors-with-usd-162-trillion-in-aum-call-for-corporate-action-on-deforestation-signaling-support-for-the-amazon/4867.article
https://www.ft.com/content/2a58008a-5dae-11ea-8033-fa40a0d65a98
https://www.ft.com/content/2a58008a-5dae-11ea-8033-fa40a0d65a98
http://www.climateaction100.org/
http://www.climateaction100.org/
https://www.ft.com/content/16125442-32b4-11ea-a329-0bcf87a328f2
https://www.ft.com/content/16125442-32b4-11ea-a329-0bcf87a328f2
https://www.bloomberg.com/news/articles/2019-05-28/exxon-chevron-to-face-climate-change-pressure-from-investors
https://www.bloomberg.com/news/articles/2019-05-28/exxon-chevron-to-face-climate-change-pressure-from-investors
https://www.bloomberg.com/news/articles/2019-05-28/exxon-chevron-to-face-climate-change-pressure-from-investors
https://www.ft.com/content/60638ece-25b0-11e9-8ce6-5db4543da632
https://www.barrons.com/articles/how-investors-can-pressure-companies-on-sustainability-51561144517
https://www.barrons.com/articles/how-investors-can-pressure-companies-on-sustainability-51561144517
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=2874252
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3456626
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3456626
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3451115
https://ecgi.global/working-paper/shareholder-engagement-environmental-social-and-governance-performance
https://ecgi.global/working-paper/shareholder-engagement-environmental-social-and-governance-performance
https://dash.harvard.edu/bitstream/handle/1/27864360/17-003.pdf?sequence=1
https://dash.harvard.edu/bitstream/handle/1/27864360/17-003.pdf?sequence=1
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=934712
https://doi-org.ezp-prod1.hul.harvard.edu/10.1108/CG-03-2019-0105
https://doi-org.ezp-prod1.hul.harvard.edu/10.1108/CG-03-2019-0105
https://ssrn.com/abstract=3411566
https://ssrn.com/abstract=3411566
http://dx.doi.org/10.2139/ssrn.3411566
https://www.cerulli.com/about-us/press/2019-july-us-institutional-edition/
https://www.cerulli.com/about-us/press/2019-july-us-institutional-edition/
https://www.fcltglobal.org/research/tools/stewardship-codes
https://www.fcltglobal.org/research/tools/stewardship-codes
https://www.frc.org.uk/investors/uk-stewardship-code
https://www.bakermckenzie.com/en/insight/publications/2019/11/stewardship-code-2020
https://www.bakermckenzie.com/en/insight/publications/2019/11/stewardship-code-2020
https://www.frc.org.uk/investors/uk-stewardship-code
https://www.fsa.go.jp/en/refer/councils/stewardship/20140407.html
https://www.fsa.go.jp/en/refer/councils/stewardship/20140407.html
https://www.fsa.go.jp/en/refer/councils/stewardship/20170529.html
https://www.fsa.go.jp/en/refer/councils/stewardship/20170529.html
https://www.fsa.go.jp/en/refer/councils/stewardship/20200324/01.pdf
https://www.fsa.go.jp/en/refer/councils/stewardship/20200324/01.pdf

INVESTOR STEWARDSHIP

About the Authors

The High Meadows Institute is focused on the role

of business leadership in society. Our mission is

to contribute to sustainable economic and social
progress in a global economy and society. The High
Meadows Institute was founded in 2013 by a small
group of senior business and finance leaders with deep
experience in the private and non-profit sectors. The
Institute works in close partnership with other leading
think tanks and academic and business organizations
to advance its mission.

Chris Pinney

President, High Meadows
Institute

cpinney@
highmeadowsinstitute.org

41

KKS Advisors is a leading consultancy firm providing
innovative solutions that enable organizations to capture
the enduring benefits of a sustainability approach.
Applying our unique, research-backed approach,

we work with corporations, foundations, NGOs and
investors on sustainable strategies that deliver lasting
impact. Our vision is to reshape markets, creating a
world where business and investment decisions are
made for the long term, taking environmental, social
and governance factors into account. With offices in
London, Boston and Athens, and associates around the
world, our reach is global, and our focus is on efforts
which foster systemic change.

Bronagh Ward
Senior Associate, KKS
Advisors

bronagh ward@
kksadvisors.com

Chloe Cardinaux
Associate, KKS Advisors
chloe.cardinaux@
kksadvisors.com

www.highmeadowsinstitute.org


http://www.highmeadowsinstitute.org
http://highmeadowsinstitute.org
mailto:bronagh.ward@kksadvisors.com
mailto:bronagh.ward@kksadvisors.com
mailto:chloe.cardinaux@kksadvisors.com
mailto:chloe.cardinaux@kksadvisors.com

Investor Stewardship
High Meadows Institute & KKS Advisors

High Meadows Institute
800 Boylston Street
16th floor
Boston, MA 02199
,__\\\\
Phone: (617) 453-8308 ~
Fax:  (857) 362-7840
Email: info@highmeadowsinstitute.org HIGH MEADOWS

Web: www.highmeadowsinstitute.org INSTITUTE


mailto:info@highmeadowsinstitute.org



