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Assessment of Participating
Banks



Sample

Banks recruited for the IlIE Banking Project

Banking Institution Headquarters Total Assets (US$B)
1. ) Hsec UK $2,715
2. JPMORGAN CHASE & CO. us $ 2,687
3, 9l BNP PARIBAS France $ 2,429
4. CI’t\I us $ 1,951
5. us $1,928
6. & Santander Spain $1,703
7. ﬁ? 52;;, - Canada $1,116
8. %‘é UBS Switzerland $972
9. MorganStanley us $ 895
10. BBVA Spain $ 782
1. S PNC us $410

Source: S&P Global (2020). The world’s 100 largest banks, 2020.
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Presentation Notes
For the latest ranking, company total assets were adjusted for pending mergers, acquisitions and divestitures, as well as M&A deals that closed after the end of the reporting period through March 31 on a best-efforts basis. Assets reported by non-U.S. dollar filers were converted to dollars using period-end exchange rates. Total assets were taken on an "as-reported" basis and no adjustments are made to account for differing accounting standards. The majority of the banks were ranked by total assets as of Dec. 31, 2019. In the previous ranking published April 5, 2019, most company assets were as of Dec. 31, 2018, and were adjusted for pending and completed M&A as of March 31, 2019.
�

https://www.spglobal.com/marketintelligence/en/news-insights/latest-news-headlines/the-world-s-100-largest-banks-2020-57854079

Summary of Key Findings

Assessment Type Findings

Sustainability Reporting

» Formal sustainability report or
integrated report

* Materiality assessment

All banks published a formal sustainability/integrated report.

Most of the banks published a materiality analysis.

9/11 banks report according to TCFD. 8/11 banks disclose SASB
indices and 7/11 banks GRI indices.

A range of social issues are of top concern for the banks assessed.
Customer engagement & satisfaction, Data privacy & security, Human
capital management, Access to finance & affordability, and Financing
environmental impact are commonly considered financially material.

Governance for Sustainability
» Dedicated board committee for
sustainability

There is oversight and accountability for sustainability at the board level
- five banks have a sustainability committee, and five have integrated
responsibilities for sustainability into other committees

ESG Initiatives

» Participation in UNEP FI, PRB,
Equator Principles, Science Based
Targets Initiative

ESG initiatives are prominent and widely adopted.
A number of banks are yet to join the Principles for Responsible
Banking and Science-Based Target Initiative

ESG Ratings

+ MSCI ESG Rating

» Sustainalytics ESG Risk Rating
» Refinitiv Company ESG Scores

Acc. to MSCI’s rating, none of the banks are laggards on their
resilience to ESG risks.

Sustainalytics’ rating indicate that most of the banks are considered to
have medium or high ESG risk.

Overall, Refinitiv scored the banks as having good ESG performance,
expect for Morgan Stanley. UBS and BNP Paribas are scored best.

Sustainable/Green Finance

» Green Bonds

* Fossil Fuel Financing

» Forest500 Deforestation Rating

All banks issue green bonds.

The money spent by banks on fossil fuel financing far outweighs the
amount of issuance on green bonds.

Banks have taken steps to address deforestation, however further
action is required.
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Sustainability Reporting

All participating banks publish a formal sustainability report

#POSITIVEBANKING o
Environmental
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\ Governance (ESG) Report
g M Stanl
Responsible b
banking
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2019 Sustainability Report

PMORGAN CHASE

Annual Report

Royal Bank of Canada
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https://www.hsbc.com/who-we-are/esg-and-responsible-business/esg-reporting-and-policies

http://integrated-report.bnpparibas/2019/assets/pdf/BNPParibas-RI19-EN.pdf

https://www.jpmorganchase.com/content/dam/jpmc/jpmorgan-chase-and-co/documents/jpmc-cr-esg-report-2019.pdf

https://www08.wellsfargomedia.com/assets/pdf/about/corporate-responsibility/environmental-social-governance-report.pdf

https://www.santander.com/content/dam/santander-com/en/documentos/junta-general-de-accionistas/03-04-20/jga-2020-04-03-responsible-banking-report-en.pdf

https://www.rbc.com/community-social-impact/_assets-custom/pdf/2019-ESG-Report.PDF

https://www.ubs.com/global/en/asset-management/insights/sustainable-and-impact-investing/2020/sustainability-report-2019.html

https://www.morganstanley.com/pub/content/dam/msdotcom/sustainability/Morgan-Stanley_2019-Sustainability-Report_Final.pdf

https://shareholdersandinvestors.bbva.com/wp-content/uploads/2021/03/Annual-Report-2020_ENG1.pdf

https://www.pnc.com/content/dam/pnc-com/pdf/aboutpnc/CSR/PNC_2018_CSR_Report.pdf

https://www.hsbc.com/who-we-are/esg-and-responsible-business/esg-reporting-and-policies
http://integrated-report.bnpparibas/2019/assets/pdf/BNPParibas-RI19-EN.pdf
https://www.jpmorganchase.com/content/dam/jpmc/jpmorgan-chase-and-co/documents/jpmc-cr-esg-report-2019.pdf
https://www08.wellsfargomedia.com/assets/pdf/about/corporate-responsibility/environmental-social-governance-report.pdf
https://www.citigroup.com/citi/about/esg/download/2019/Global-ESG-Report-2019.pdf?ieNocache=813
https://www.morganstanley.com/pub/content/dam/msdotcom/sustainability/Morgan-Stanley_2019-Sustainability-Report_Final.pdf
https://www.santander.com/content/dam/santander-com/en/documentos/junta-general-de-accionistas/03-04-20/jga-2020-04-03-responsible-banking-report-en.pdf
https://www.ubs.com/global/en/asset-management/insights/sustainable-and-impact-investing/2020/sustainability-report-2019.html
https://www.rbc.com/community-social-impact/_assets-custom/pdf/2019-ESG-Report.PDF
https://shareholdersandinvestors.bbva.com/wp-content/uploads/2021/03/Annual-Report-2020_ENG1.pdf
https://www.pnc.com/content/dam/pnc-com/pdf/aboutpnc/CSR/PNC_2018_CSR_Report.pdf
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Sustainability Reporting

TCFD and SASB are the frontrunners for sustainability reporting

. GRI

Banking Institution Suslz:irrr:a]_\ilility Re;i)lftling ReS;::)?tliBng Re-lg-)?)l:t[i)ng
Reporting?

1. HSBC Y N N Y
2. |JPMorgan Y Y Y Y
3. |BNP Paribas Y N N Y
4. Citi Y Y N Y
5. |Wells Fargo Y Y Y N
6. [Santander Y Y Y Y
7. |IRBC Y N Y Y
8. |lUBS Y Y Y Y
9. [Morgan Stanley Y N Y Y
10. BBVA & Y Y Y
11.PNC Y? Y?) Y4 N

Total ‘Yes’ 11/11 711 8/11 9/11

) BBVA follows an integrating reporting approach. Their non-financial disclosures can be found in their Annual Report.

2)For 2019, PNC decided to forgo publishing a full report and instead chose a brief summary that focuses on Covid-19 and inequality.
3) GRI index disclosed in 2018 report, but not in 2019 summary.

4) SASB index disclosed in 2019 summary, but not in 2018 report.
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https://www.globalreporting.org/
Sustainability Accounting Standards Board (SASB) – Standards for industry-specific disclosures on financially material ESG issues, which are used to improve communication between companies and investors. 
Task Force on Climate-related Financial Disclosures (TCFD) – Recommendations for effective climate-related disclosures that can promote more informed financial decisions, and improve understanding of the financial system’s exposure to climate-related risks.


https://www.fsb-tcfd.org/about/

Sustainability Reporting

Frameworks

Global Reporting Initiative (GRI)

Description

The Global Reporting Initiative is an international independent
standards organization that helps businesses, governments and
other organizations understand and communicate their impacts on
issues such as climate change, human rights and corruption.

The GRI Standards help organizations understand their outward
impacts. This increases accountability and enhances transparency
on their contribution to sustainable development.

Organizations can either use the GRI Standards to prepare a
sustainability report in accordance with the Standards. Or they can
use selected Standards, or parts of their content, to report
information for specific users or purposes, such as reporting their
climate change impacts for their investors and consumers.

The GRI was founded in 1997.

Key stakeholders

Corporates, Investors, Labor Constituencies, and Civil Society

Supporters

More than 10,000 GRI reporters in over 100 countries, including
some of the world’s major banks (e.g. Citigroup, Santander,
Barclays)
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https://www.globalreporting.org/


Sustainability Reporting

Frameworks

Sustainability Accounting Standards Board (SASB)

Description

SASB is a non-profit organization, founded to develop
sustainability accounting standards. Its stated mission “is to
establish industry-specific disclosure standards across ESG topics
that facilitate communication between companies and investors
about financially material, decision-useful information. Such
information should be relevant, reliable and comparable across
companies on a global basis.”

SASB standards are used by companies around the world in a
variety of disclosure channels, including their annual reports,
financial filings, company websites, sustainability reports, and
more.

SASB was founded in 2011.

Key stakeholders

Investors and corporates

Supporters

Hundreds of companies around the world and across every sector
are using SASB standards, including some of the major banks
(e.g. Bank of America, Barclays, Goldman Sachs, RBC,
Santander, UBS, Wells Fargo)
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https://www.sasb.org/


Sustainability Reporting
Frameworks

Task Force on Climate-related Financial Disclosures (TCFD)

Description

TASK FORCE on
CLIMATE-RELATED
FINAMNCIAL
DISCLOSURES

TCFD

The Financial Stability Board created the Task Force on Climate-
related Financial Disclosures (TCFD) to improve and increase
reporting of climate-related financial information.

The TCFD has developed a framework to help public companies
and other organizations more effectively disclose climate-related
risks and opportunities through their existing reporting processes.

It was founded in 2015.

Key stakeholders

Investors and corporates

Supporters

Nearly 800 organizations worldwide have committed to support
TCFD, including many of the major banks.
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Sustainability Reporting
Materiality

Most sustainability reports include an ESG materiality assessment

Banking Institution A':::Z:?r:i(?r,\t Environmental Governance

1. HSBC Y v v v
2. JPMorgan Y v v v
3. | BNP Paribas Y v v v
4. |Citi Y v v v
5. |Wells Fargo Y v v v
6. Santander Y v v v
7. RBC Y v v v
8. |lUBS Y v v v
9. Morgan Stanley N - - -
10. BBVA Y v v v
11. PNC Y v v v

Total ‘Yes’ 10/11 10/11 10/11 10/11




Sustainability Reporting
Materiality

Material issues as disclosed by banks compared to MSCI and SASB (standardized)

Top 8 issues
Customer engagement and Human capital management
tisfacti (i.e., human capital development, diversity and
satistaction inclusion, talent attraction and retention)

Corporate governance Business ethics

Financing environmental Access to finance and
impact (i.e., climate-related) affordability

Financing societal impact

Data privacy and security (i.e., Community investing)



Sustainability Reporting
Materiality

Material issues as disclosed by banks compared to MSCI and SASB (standardized)

Assessment methodology

The following two slides contain a table comparing which ESG issues are considered financially material for banks by
ESG data provider MSCI, disclosure standard setter SASB and ten banks participating in the project. Please note the
following:

« For MSCI, the ESG Industry Materiality Map was used.
- For SASB, the SASB Materiality Map® was used.

- For the participating banks, issues were gathered from their proprietary materiality analysis (most often presented in
the form of a materiality matrix) and found within the banks’ latest sustainability reports. As Morgan Stanley has not
yet disclosed the outcome of a formal materiality analysis, the bank was excluded from the table.

- Data providers, standard-setters and companies use different terms for similar issues. For the purpose of this
comparison, terminology was standardized (e.g., “Sustainable investing” and “Responsible Investment and
Financing” were standardized using the latter term.

- lIssues are presented in layers and mapped to broader themes (e.g., Talent afttraction and retention falls under
Human Capital Management).

Companies in the sample have disclosed issues at different levels of granularity (e.g., most banks disclosed Corporate

Governance as material issue, while Santander specified that particularly Board composition is relevant in the context of
sustainability)
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https://www.hsbc.com/our-approach/esg-information/esg-reporting-and-policies 

https://www.jpmorganchase.com/content/dam/jpmc/jpmorgan-chase-and-co/documents/jpmc-cr-esg-report-2019.pdf

https://invest.bnpparibas.com/sites/default/files/documents/bnp_paribas_2019_integrated_report_en.pdf 

https://www.citigroup.com/citi/about/esg/download/2019/Global-ESG-Report-2019.pdf?ieNocache=750 

https://www08.wellsfargomedia.com/assets/pdf/about/corporate-responsibility/environmental-social-governance-report.pdf

https://www.santander.com/content/dam/santander-com/en/documentos/informe-anual/2019/ia-2019-annual-report-en.pdf 

https://www.rbc.com/community-social-impact/_assets-custom/pdf/2019-ESG-Report.PDF 

https://www.ubs.com/global/en/asset-management/insights/sustainable-and-impact-investing/2020/sustainability-report-2019.html 

https://accionistaseinversores.bbva.com/microsites/cuentasanuales2019/assets/docs/financial_statements_2019.pdf 

https://www.pnc.com/content/dam/pnc-com/pdf/aboutpnc/CSR/PNC_2019_CSR_Report.pdf


https://www.msci.com/our-solutions/esg-investing/esg-ratings/materiality-map
https://materiality.sasb.org/

Sustainability Reporting
Materiality

Material issues as disclosed by banks compared to MSCI and SASB (standardized)

Wells | Sant-
MSCI HSB

Reponsible investment and financing

Financing environmental impact 4 v v v v v v v v v
g Assessment of climate-related opportunities
g and solution development (e.g. financing v v v v v v v v v v
S transition to a low-carbon economy)
E Asst_assmer_ﬁ of glimate-related risks (e.g. v v v v v v v
] fossil fuel financing)
Protection of biodiversity v
Operational environmental impact v v v v v
Customer engagement and satisfaction v v v v v v v v v v v v
Customer financial protection v v v v v v v
Customer financial health v v v v
Customer satisfaction v v v v v v v v
Fair and transparent marketing and advertising v v v v v v
Human capital management v v v v v v v v v v v
Human capital development v v v v v v v v
Employee diversity and inclusion v v v v v v v v v v
Talent attraction and retention v 4 4 v v v v v
g Employee wellbeing v v v v v v
3 Compensation and benefits v v
Data privacy and security v v v v v v v v v v
Access to finance and affordability v v v v v v v v
Financing societal impact v v v v v v v v v
Financing solutions that generate positive
social imgpacts ° i v v v v v
Community investment v v v v v v v v v
Innovation / Digital transformation v v v v v v
Human rights v v v
Responsible procurement v v
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https://www.hsbc.com/our-approach/esg-information/esg-reporting-and-policies 

https://www.jpmorganchase.com/content/dam/jpmc/jpmorgan-chase-and-co/documents/jpmc-cr-esg-report-2019.pdf

https://invest.bnpparibas.com/sites/default/files/documents/bnp_paribas_2019_integrated_report_en.pdf 

https://www.citigroup.com/citi/about/esg/download/2019/Global-ESG-Report-2019.pdf?ieNocache=750 

https://www08.wellsfargomedia.com/assets/pdf/about/corporate-responsibility/environmental-social-governance-report.pdf

https://www.santander.com/content/dam/santander-com/en/documentos/informe-anual/2019/ia-2019-annual-report-en.pdf 

https://www.rbc.com/community-social-impact/_assets-custom/pdf/2019-ESG-Report.PDF 

https://www.ubs.com/global/en/asset-management/insights/sustainable-and-impact-investing/2020/sustainability-report-2019.html 

https://accionistaseinversores.bbva.com/microsites/cuentasanuales2019/assets/docs/financial_statements_2019.pdf 


Sustainability Reporting
Materiality

Material issues as disclosed by banks compared to MSCI and SASB (standardized)

msci | sass | wsec | 9P | BNP G el BBVA | PNC
Morgan | Paribas Fargo | ander

Investor relations
Shareholder activism
_------------
Board composition
_------------
_------------
-------
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https://www.hsbc.com/our-approach/esg-information/esg-reporting-and-policies 

https://www.jpmorganchase.com/content/dam/jpmc/jpmorgan-chase-and-co/documents/jpmc-cr-esg-report-2019.pdf

https://invest.bnpparibas.com/sites/default/files/documents/bnp_paribas_2019_integrated_report_en.pdf 

https://www.citigroup.com/citi/about/esg/download/2019/Global-ESG-Report-2019.pdf?ieNocache=750 

https://www08.wellsfargomedia.com/assets/pdf/about/corporate-responsibility/environmental-social-governance-report.pdf

https://www.santander.com/content/dam/santander-com/en/documentos/informe-anual/2019/ia-2019-annual-report-en.pdf 

https://www.rbc.com/community-social-impact/_assets-custom/pdf/2019-ESG-Report.PDF 

https://www.ubs.com/global/en/asset-management/insights/sustainable-and-impact-investing/2020/sustainability-report-2019.html 

https://accionistaseinversores.bbva.com/microsites/cuentasanuales2019/assets/docs/financial_statements_2019.pdf 



Materiality Analysis

BNP PARIBAS

= Crucial issues
Major issues
Important issues
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Source: BNP Paribas (2019). 2019 Integrated Report.
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https://group.bnpparibas/uploads/file/bnpparibas_2019_integrated_report_en.pdf

https://group.bnpparibas/uploads/file/bnpparibas_2019_integrated_report_en.pdf

Materiality Analysis

Citigroup

Citi's Material ESG Issues
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Source: Citigroup (2019).
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Strategic
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Regulatory
Reform
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Systemic
Risk

Employee
Risk Behavior

Diversity/
Equal
Opportunity

Influence on Business Success

Ethics

Acting in
Clients’ Best
Interest

Customer
Satisfaction

Innovation/
Digitization

Environmental, Social and Governance Report 2019.

CItl
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https://www.citigroup.com/citi/about/citizenship/citizenship-approach.html

https://www.citigroup.com/citi/about/esg/download/2019/Global-ESG-Report-2019.pdf?ieNocache=279

Materiality Analysis

Wells Fargo

WELLS FARGO

As part of our materiality assessment, we
interviewed internal and external stakeholders,
including more than 30 Wells Fargo leaders and
subject matter experts from across the company,
and members of our external Stakeholder

The following 14 topics were identified by
Wells Fargo as being the most significant to
our internal and external stakeholders in our

Advisory Council. We also included content from most recent materiality assessment:

stakeholders representing Wells Fargo customers,
employees, ESG investors, government, media,
NGOs, and financial peers.

As of August 2020, we're in the process of
developing new ESG goals and frameworks to
address the themes and topics generated by the

materiality assessment.

Business ethics

Business paolicies and practices
Climate risk management
Community development
Compensation and benefits
Corporate governance

Corporate risk management and
compliance

Customer privacy and data security
Diversity and inclusion

Employee incentives and risk-taking
Environmental and social due diligence
Fair and responsible lending and pricing
Stakeholder engagement

Transparent information and fair advice
for customers

Source: Wells Fargo (2020). Environmental, Social, and Governance (ESG) Report.
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https://group.bnpparibas/uploads/file/bnpparibas_2019_integrated_report_en.pdf

https://www08.wellsfargomedia.com/assets/pdf/about/corporate-responsibility/environmental-social-governance-report.pdf

Materiality Analysis
UBS

Major

Moderate

UBS materiality matrix 2019

Client experience

Working culture and environment
\\

Sustainable investing /

™ rpor nan 1
Environmental = ™~ SRR DOV @

; (@)
and social 2 O] @
risk management .,/

Climate action /:& ) ®)

rd

Diversity and inclusion @
\ Compensation

. Community investment

Relevance to UBS’ stakehalders

Impact on UBS’s sustainable performance
Moderate

f’? The materiality of the topic tends to be moderate

(® The materiality of the topic is deemed to be major

Source: UBS (2020). Sustainability Report 2019.

R 3
OJNO)

Regulatory compliance
y

Py

Talent management

. Digital innovation

\ Operational efficiency and effectivness

Major

R

3 UBS
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Materiality Analysis

Santander

& Santander

High

@ Board composition
@ Renewables &alternatives
@ Sharcholder activism

@ Business Ethics and corporate culture
Climate changes and Greenhouse gases
Customer privacey & information security
Digitalisation

@® Employee compensation and benefits

@® Employee development

@ Financial crime
Financial inclusion

@ Reputation

@ Workforce diversityand inclusion

Other non-material issues

@ Executive compensation
@ Investor relations
@ Responsible tax practices

@ Community support and development
@ Custormner satisfaction

® Employee engagement

@ Employee welbeing

@ Fair competition

® Human rights

@ Responsible investment and financing

Importance and impact for stakeholders
Medium

Low

Low

Other issues appearing less material for external stakeholder

Medium

High

® External @ Internal

Importance and impact for Santander

Trend @@ License to operate @ Managed to operate

Source: Santander (2019). Environmental, Social and Governance Supplement.
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https://www.santander.co.uk/assets/s3fs-public/documents/2019_santander_esg_supplement.pdf

https://www.santander.co.uk/assets/s3fs-public/documents/2019_santander_esg_supplement.pdf

Materiality Analysis

BBVA

BBVA

0.85

¢ 1st LEVEL
08 _-g-

Q

y - 2nd LEVEL COVID-19 Climate change:
075 ™ ® opportunities & risks

v ' .

|

= Cybersecurity Solvency and financial

- Corporate governance and strong
07 & management of all risks . @ performance

8

Business ethics, culture and @ Easy fast &DIY

0.65 E—Srd LEVEL customer protection @

g Inclusive ) Financial Health

growth i) and advice
0.6
Human . egmmmt
Rights o ¢ gage
Diversity & and talent
work-life management

0.55 balance
05 Importance for BBVA business strategy

0.5 0.7 0.8 0.9 1

Source: BBVA (2020). Annual Report 2020.
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https://shareholdersandinvestors.bbva.com/wp-content/uploads/2021/03/Annual-Report-2020_ENG1.pdf
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Materiality Analysis @ PNC

PNC

v A 4 @ Ethical Conduct
Data Privacy and Protection ®
T
% Risk Management &
& Diversity & Inclusion ®
Responsible Lending @ Customer Relations ®® Innovation
p Talent Management ®
- Community Engagement @
o
b Employee Engagement &
= ESG Products and Investments &
(=]
'K 1
x Financial Literacy ® ® Accessibility and Financial Inclusion
=
2 Climate Change ® ] B ® Corporate Governance
& FRTIERES ORI ® Financial Compliance
=
0 @ Transparency
Energy @

@ Facility Construction and Management

h 4 @ Advocacy and Political Enagement

=

(=

- @ Tax Strategy

@ Supply Chain
® Business Continuity
& Water
@ Waste and Recycling

LOW ‘ IMPACT ON COMPANY } HIGH

Source: PNC (2018). 2018 CSR Report.
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https://www.pnc.com/content/dam/pnc-com/pdf/aboutpnc/CSR/PNC_2018_CSR_Report.pdf

Governance for Sustainability

Five banks have a sustainability committee at the board level

Sustainability

Integrated governance for

Banking Institution Name of sustainability committee

committee sustainability
1. |[HSBC N - Y
2. |JPMorgan Y Public Responsibility Committee -
. Corporate Governance, Ethics, )
3. |BNP Paribas M Appointments & CSR Committee
4. [Citi N - Y
5. Wells Fargo Y Corporate Re:sponS/b///ty i
Committee
Responsible Banking, Sustainability
6. Santander M & Culture Committee i
7. |RBC N - N
Corporate Culture & Responsibility
8. |UBS M Committee )
9. |Morgan Stanley N - Y
10. BBVA N - Y
11. |PNC N - Y
Total ‘Yes’ 5111 5/6




Governance for Sustainability & Santander

Example: Santander

Voluntary committees Mandatory committees
(permitted under Bylaws) (required by law and under Bylaws)

Supervision, information advice and proposal

Decision-making Support and proposal f . dos : S p : S
) . unctions in risk, financial information and audit, nomination
powers ihistrategic areas and remuneration matters
Responsible banking,
sustainability and
Board Executive culture committee
committees committee )
Innovation and
technology committee
International
:;5?;2? | advisory board
boardy (members are
non-directors)

Source: Santander (2020). Board Committees.



https://www.santander.com/en/shareholders-and-investors/corporate-governance/board-committees

e
ESG Initiatives

Banks are participating in ESG initiatives at different levels

UNEP Finance Principles for Science Based

Banking Institution

Equator Principles

Initiative Responsible Banking Targets Initiative
‘@:} ﬁ:ﬁj PRINCIPLES FOR EQUATOR @: BASED
1. |HSBC Y N Y Y
2. |JPMorgan N N Y N
3. |BNP Paribas Y Y Y Y
4. |Citigroup Y Y Y N
5. |Wells Fargo N N Y N
6. Santander Y Y Y N
7. RBC Y N Y N
8. |UBS Y Y N N
9. |Morgan Stanley N N N N
10. BBVA Y Y Y Y
11. PNC N N N N
Total ‘Yes’ 7M1 5111 8/IM1 311




ESG Initiatives

Banks are participating in ESG initiatives at different levels

Initiative

ESG
Issue(s)

Description

Supporters

SCIENCE
BASED
TARGETS

path to reduce emissions in line with the Paris
Agreement goals. Targets are considered
‘science-based’ if they are in line with what the
latest climate science deems necessary to
meet the goals of the Paris Agreement.

Initiative ESG Partnership between United Nations UNEP FI works with more
£ Environment Programme (UNEP) and the than 350 members — banks,
({'A ‘{, global financial sector to mobilize private insurers, and investors, and
\\’l ' ' ‘y sector finance for sustainable development. over 100 supporting
\-&—/—1-/—/ The UNEP FI has established the following institutions.
UNEP frameworks on sustainable finance: Principles
for Responsible Banking (PRB), Principles for
rl\llrl\"ll"r‘qu'lg/E Sustainable Insurance (PSI), and the
Principles for Responsible Investment (PRI).
Reporting ESG The Principles for Responsible Banking are a 200 signatories
SN framework unique framework for ensuring that signatory representing around 40% of
\‘!/ A v banks' strategy and practice align with the the banking industry and
\\!_\' ',}/ vision society has set out for its future in the serving more than 1.6 billion
& Sustainable Development Goals and the Paris | people worldwide.
UNEP | PRINCIPLES FOR .
 FINANCE | RESPONSIBLE Climate Agreement.
INTIATIVE | BANKING Reporting E&S The Equator Principles (EP) are a framework 113 financial institutions in
framework used by financial institutions to determine, 37 countries have adopted
@ EllllATllB assess and manage environmental and social | the Equator Principles.
risk in projects.
PRINCIPLES
Initiative Climate Companies commit to set out a clearly defined | More than 1000 supporters

worldwide,

63 banks, including:
ING, Credit Agricole,
Société Générale, HSBC,
Commerzbank, NatWest.
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UN PRB
https://www.unepfi.org/banking/bankingprinciples/

Equator Principles
https://equator-principles.com/

SBT
https://sciencebasedtargets.org/companies-taking-action?sector=Banks%2C%20Diverse%20Financials%20and%20Insurance#table

CDP 
https://www.cdp.net/en

KKS Study (2019): 
Sample: The top 10 largest banks in the world by revenues – ICBC, China Construction Bank, JP Morgan Chase, Bank of China, Bank of America, BNP Paribas, Wells Fargo, Citigroup, Santander, and HSBC. 
Participation in initiatives: 
7 out of ten banks are signatories to the equator principles. 
7 out of ten banks are supporters of the Task Force on Climate-related Financial Disclosures (TCFD). BNP Paribas, Citigroup, and Santander are additionally participating in the pilot project on implementing the TCFD recommendations for banks. JP Morgan Chase, Bank of China, and Wells Fargo are not yet supporters of TCFD. 
8 out of 10 banks have disclosed climate change information to CDP in 2018. 
2 out of 10 banks (BNP Paribas and HSBC) are part of the science-based targets initiative.
5 out of ten banks are members of the UNEP Finance Initiative. 
All of the banks in the top 10 issue annual sustainability reports. 


Sustainable Banking Network
The Sustainable Banking Network (SBN) is a unique, voluntary community of financial sector regulatory agencies and banking associations from emerging markets committed to advancing sustainable finance in line with international good practice. The 41-member countries represent US$43 trillion (85 percent) of the total banking assets in emerging markets.



KKS Study (2019): 
Sample: The top 10 largest banks in the world by revenues – ICBC, China Construction Bank, JP Morgan Chase, Bank of China, Bank of America, BNP Paribas, Wells Fargo, Citigroup, Santander, and HSBC. 
Participation in initiatives: 
7 out of ten banks are signatories to the equator principles. 
7 out of ten banks are supporters of the Task Force on Climate-related Financial Disclosures (TCFD). BNP Paribas, Citigroup, and Santander are additionally participating in the pilot project on implementing the TCFD recommendations for banks. JP Morgan Chase, Bank of China, and Wells Fargo are not yet supporters of TCFD. 
8 out of 10 banks have disclosed climate change information to CDP in 2018. 
2 out of 10 banks (BNP Paribas and HSBC) are part of the science-based targets initiative.
5 out of ten banks are members of the UNEP Finance Initiative. 
All of the banks in the top 10 issue annual sustainability reports. 



Sustainable Banking Network
The Sustainable Banking Network (SBN) is a unique, voluntary community of financial sector regulatory agencies and banking associations from emerging markets committed to advancing sustainable finance in line with international good practice. The 41-member countries represent US$43 trillion (85 percent) of the total banking assets in emerging markets.

https://www.unepfi.org/banking/bankingprinciples/
https://equator-principles.com/
https://sciencebasedtargets.org/companies-taking-action?sector=Banks,%20Diverse%20Financials%20and%20Insurance#table

s
ESG Ratings

While MSCI considers some banks as ESG leaders, Sustainalytics has ranked most
banks as having medium to high ESG risk

ESG Rating ESG Risk Rating ESG Score

Banking Institution

1. HSBC

2. \JPMorgan

3. BNP Paribas AA 93
4. (Citi A 85
5. |Wells Fargo 30.8 73
6. [Santander 89
7. |RBC A 16.9

8. |UBS AA 90
9. |Morgan Stanley AA 59
10. BBVA AAA

11. |IPNC A

* Ratings/Scores as of 4/21/2021
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Presentation Notes
MSCI ESG Ratings aims to measure a company’s resilience to long-term, financially relevant ESG risks. Ratings range from leader (AAA,AA), average (A,BBB,BB) to laggard (B,CCC). 
Sustainalytics ESG Risk Ratings measures the degree to which ESG issues are putting a company’s enterprise value at risk. Ratings are ranked as negligible (0-10), low (10-20), medium (20-30), high (30-40), and severe (40+). 
Refinitiv Company ESG Scores provide a rounded and comprehensive scoring of a company’s ESG performance, based on the reported information pertaining to the ESG pillars, with the ESG controversies overlay captured from global media sources. Scores range from 0 to 100, with scores in the fourth quartile (> 75 to 100) indicating excellent relative ESG performance and high degree of transparency.



Sustainable Finance Activities

All banks now issue green bonds, but financing fossil fuels remains a prominent activity

Green Bonds Fossil Fuels Deforestation

Primary

Green Total Fossil Fuel

sanng msuten Bond RS ey Fnaneng 201610 e S
(US$B)

1. HSBC Y $3.10 54

2. |JPMorgan Y $4.6 $ 64.93 $ 268.59

3. |BNP Paribas Y $4.50 62

4. [Citi Y $4.8 $ 52.41 $ 187.67

5. |Wells Fargo Y - $45.24 $197.91 14

6. |Santander Y $2.10 $8.98 $25.74

7. |IRBC Y - $ 35.11 $140.68 26

8. |UBS Y - $6.42 $ 35.06

9. |Morgan Stanley Y $3.3

10. BBVA Y - $4.79 $17.45 30

11. PNC Y - - - 0

The Forest 500 rating assess financial institutions in respect to their policies addressing potential deforestation

embedded in forest-risk commodity supply chains.
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Green Bonds: https://www.climatebonds.net/resources/league-table
Fossil Fuel: https://www.banktrack.org/download/banking_on_climate_change_fossil_fuel_finance_report_2020/banking_on_climate_change__2020_vf_2.pdf


Additional Insights:
Case Study



BNP Paribas

BNP PARIBAS
Integrated report & dedicated TCFD report .

#PUSITIYEBANKING IN A CHANGING WORLD,
ARE S_PUNSIB[E — W oo

A SUSTAINNE
 ECONOMY

~ ACCOUNT CLIMATE CHALLENGES.

2019 INTEGRATED REPORT . : 20]9 Tcm HEPOHT

r The bank
” BNP PARIBAS e

world

:
“ BNP PARIBAS fnggntggg

worl

Source: BNP Paribas (2019). 2019 Integrated Report.
Source: BNP Paribas (2019). 2019 TCFD Report.
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https://group.bnpparibas/uploads/file/bnp2019_urd_en_20_03_13.pdf

http://integrated-report.bnpparibas/2019/doc/article/E3/
https://group.bnpparibas/uploads/file/bnpparibas_tcfd_report_en.pdf

Governance for Sustainability

BNP Paribas

The Board of directors (on 31 December 2019)

Chairman: Jean Lemierre

BNP PARIBAS

Missions and controls in the following areas:
m Guidelines and strategic operations;
B CSR promotion;
B Governance, Internal Control and financial statements;
B Supervision of risk management;
B Financial communication;
B Remuneration;
N Preventive recovery plan;
m Monitoring the application of the Code of conduct.

Financial Statements Committee
(CdC)

Members

Denis Kessler (C) (i)
lacques Aschenbroich (i)
Wouter De Ploey (i)
Sandrine Verrier (ii)
Fields Wicker-Miurin (i)

! !

Remuneration Committee

(CR)

Internal Control, Risk Corporate Governance,
Management and Compliance Ethics, Nominations and CSR
Committee (CCIRC) Committee (CGEN)
Members Members

Michel Tilmant (C) (i) Monique Cohen (C) (i)
Monique Cohen (i) Pierre André de Chalendar (i)
Hugues Epaillard (ii) Marion Guillou (i)

Rajna Gibson-Brandon (i) Daniela Schwarzer (i)

Marion Guillou (i)

Source: BNP Paribas (2019). Financial Report 2019.

Members
Pierre André de Chalendar (C) (i)
Hughes Epaillard (ii)
Fields Wicker-Miurin (i)
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https://group.bnpparibas/uploads/file/bnp2019_urd_en_20_03_13.pdf

https://group.bnpparibas/uploads/file/bnp2019_urd_en_20_03_13.pdf

B
BNP Paribas

A multi-dimensional approach to governing
sustainability

BNP PARIBAS

A diverse board composition

Number of Board 0/w elected Nationalities Percentage Independence
members Board members of women
14 2 5 41.7% > 50%
4 Directors are listed to The Board reviews the Group’s social and
have expertise in CSR environmental responsibility report, and the

Bank’s Modern Slavery Act statement.

Corporate Governance,

Ethics, Nominations and CSR Ve
Committee (CGEN)

The Board of directors:

Members = approved the Group's social and environmental responsibility
report, including the Extra-Financial Performance Statement,

Moni Cohen (C) (i
U Coben ) O with the amendments proposed by the Committee;

Pierre André de Chalendar (i)
Marion Guillou (i) = approved the Bank’s statement in relation to the Modern
Daniela Schwarzer (i) Slavery Act.

Source: BNP Paribas (2019). Universal Registration Document and Annual Financial Report 2019.
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https://group.bnpparibas/uploads/file/bnp2019_urd_en_20_03_13.pdf

https://invest.bnpparibas.com/sites/default/files/documents/bnp2019_urd_en_20_03_13.pdf

B
BNP Paribas

A multi-dimensional approach to governing
sustainability

BNP PARIBAS

Remuneration is linked with the company’s CSR performance.

75% 10% 15%
Group Financial The Group's Qualitative criteria
Performance CSR Performance

1/3 1/3

-
........
........
_________

(iii) Alignment with key

i) By the Board ii
(i) By the Boar (ii) By the market employees of the Group

Annval measurement by the Board Positioning of BNP Paribas in the top Achievement of the three-year CSR
of Directors if achievements and key quartile of the Banks sector in the objectives set for key Group
developments around a line of action extra-financial performance rankings employees in the retention plan that

focused on climate and social of FTSE, Robeco SAM and Vigeo Eiris expired during the year
challenges (basket of 9 indicators)

Source: BNP Paribas (2019). Universal Registration Document and Annual Financial Report 2019.
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https://invest.bnpparibas.com/sites/default/files/documents/bnp2019_urd_en_20_03_13.pdf

BNP Paribas —

9l BNP PARIBAS

A leader amongst banks in their ESG rating

BNP PARIBAS SA
BNF MSCI
ESG RATINGS

Industry: Banks ccc | 8 | se | Bee | A [N A
Country/Region: France

BNP was upgraded in September, 2020. BNP is a leader among 192 companies in the banks
industry.
ESG Rating history ESG Rating distribution

MSCI ESG Rating history data over the last five years or since Universe: MSCI ACW! Index constituents banks, n=192.
records began.

ABA
. -
A —_— —_—
. — 21%
BB
B
CCC
Sep-16  Sep-17  Sep-18  Sep19  Sep-20 AA
LEADER

A
Source: MSCI (2020). ESG Ratings Corporate Search Tool. M s C I é;}
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https://www.msci.com/our-solutions/esg-investing/esg-ratings/esg-ratings-corporate-search-tool/

B
BNP Paribas

BNP PARIBAS
Medium ESG risk in the banking industry a

BNP Paribas SA

Industry Group: Banks Country: France |dentifier: PAR:BNP
ESG Risk Rating Ranking
H INDUSTRY GROUP
5 M Ed ium Banks 235 outofors
2 « / Risk
UMNIWVERSE
Negl. Low Med. High - Global Universe 5202 ot of 12806

0-10 10-20 20-30 30-40 40+

JI8\
Source: Sustainalytics (2020). Company ESG Risk Ratings. \J SUSTAINALYTICS
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https://www.sustainalytics.com/esg-ratings/

BNP Paribas

Excellent relative ESG performance and high degree of
transparency in reporting material ESG data publicly.

BNP Paribas SA ESG
score (out of 100): 93

mEnvironment O

Emissions
Resource Use

Innovation

m Social ©

Human Rights
Product Responsibility
Workforce

Community

B Governance O

Management
Shareholders

CSR Strategy

95

98

84

97

96

96

96

98

93

88

o3

79

76

ESG score (out of 10...

93

Source: Refinitiv (2020). Company ESG scores.

BNP PARIBAS

COMPARISON AND RANK

BNP Paribas 5A is a Banking Services
company. Below is the rank of this company
out of all the companies in its industry. Get the
mast comprehensive, detailed, and up to date
sector and industry classification available with
the Refinitiv Business Classification here

1/901

Qut of Banking Services Companies,

USEFUL LINKS
ESG brochure e

Contribute ESG data -

[¢

ESG scores methology

REFINITIV [<
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https://www.refinitiv.com/en/sustainable-finance/esg-scores#methodology

e
BNP Paribas

BNP PARIBAS
Medium deforestation score -

Overall approach 9000 ) 10 / 16 >
Commodity score 90000 4L5/6/
" Beef & Leather 000 /4/64 >

T paimoil 00000 .49/6L >
Total eee®eO
Score: 62%

[sil-]

Soy 00000 /Li/64 >

. Timber, Pulp & Paper @ @& ®® 43/64 >

Reporting & Implementation @@ (1) 8/20 >

Commitment strength 90000 32/42 e

FOREST

BHE ]
o ae T
Social considerations (I I I®I®) 12 ,f 22 scoe & £ B

Source: Forest500 (2020). Financial Institutions.



https://forest500.org/rankings/financial-institutions

What's Next?



B
What's Next?

More standardized reporting: Reporting standards and frameworks are
consolidating to establish common ESG disclosure metrics and lay the
ground for consistent, comparable sustainability reporting.

Impact measurement: There will be increasing emphasis on

measuring the real-world impact of products and services. New impact
* datasets and assessment methodologies will emerge, and banks will

need to show their positive impacts on society and the environment.

Collaboration for sustainability: In 2020, the Principles for
Responsible Banking hit the 200 member mark. In the coming years,
we expect more banks to work collectively on ESG initiatives, with
increasing involvement from the biggest players.

Regulatory developments: The sustainable finance agenda will
N continue to progress globally. Banks can expect a regulatory
- environment that is increasingly favorable to ESG, with a special focus
on managing climate risk.
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http://www3.weforum.org/docs/WEF_IBC_Measuring_Stakeholder_Capitalism_Report_2020.pdf

Leaders of the Big Four accounting firms have joined forces to unveil a reporting framework for ESG standards.	
The Big Four and the World Economic Forum were invited to identify a set of universal ESG metrics and recommended disclosures that could be reflected in the mainstream annual reports of companies. The result of this process is 21 core metrics and 34 expanded metrics and disclosures, which IBS members are encouraged to adopt. 
According to the FT, if successful, the initiative would mark the first truly coordinated approach to ESG reporting, prompting investors to move more money into the area.
Deloitte global chief executive Punit Renjen told the paper: "Right now, there is an alphabet soup of metrics. It is important for us to have a common set of standards and if there is widespread adoption it will lead to change in behaviour."
(https://www.internationalinvestment.net/news/4020615/big-accounting-firms-set-common-esg-reporting-standards)�
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What's Next?

>—) More standardized reporting

Big4 accounting firms and WEF have
joined forces to develop
standardized reporting framework

Major standard setters have
announced collaboration

Statement of Intent to IN'CDP
Work Together Towards @

Climate
Disclosure
Standards
Board

Comprehensive Corporate
Reporting

Summary of alignment discussions among Ryt

leading sustainability and integrated reporting =
WORLD _t organisations CDP, CDSB, GRI, IIRC and SASB
ECONOMIC

FORUM EY D. . pwc INTEGRATED REPORTING <{IR>

Facilitated by the Impact Management Project,
World Economic Forum and Deloitte

IFRS published a Consultation Paper to BEAIFRS
assess demand for global sustainability

standards and, if demand is strong,
assess whether and to what extent the ' =S
Foundation might contribute to the Consultation Paper on
development of such standards. Sustainability Reporting
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https://29kjwb3armds2g3gi4lq2sx1-wpengine.netdna-ssl.com/wp-content/uploads/Statement-of-Intent-to-Work-Together-Towards-Comprehensive-Corporate-Reporting.pdf

https://cdn.ifrs.org/-/media/project/sustainability-reporting/consultation-paper-on-sustainability-reporting.pdf?la=en



What's Next?

>—) More standardized reporting

Big4 accounting firms and WEF have joined forces to
develop standardized reporting framework

RLD
S gy D. kbme e

Statement of Intent to N CDP @

Work Together Towards Major standard setters have announced
Comprehensive Corporate @éﬁ"‘:: galy  collaboration

Reporting Board Qg

INTEGRATED REPORTING <{IR>

IFRS published a Consultation Paper to assess demand for

_ - global sustainability standards and, if demand is strong, assess
gg;zl‘;llfaa&ﬁn P;ge;r?n R whether and to what extent the Foundation might contribute to
ty Reporting = the development of such standards.
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https://29kjwb3armds2g3gi4lq2sx1-wpengine.netdna-ssl.com/wp-content/uploads/Statement-of-Intent-to-Work-Together-Towards-Comprehensive-Corporate-Reporting.pdf

https://cdn.ifrs.org/-/media/project/sustainability-reporting/consultation-paper-on-sustainability-reporting.pdf?la=en



What's Next?

mus HARVARD‘BUSINESS‘SCHOOL

T
3¢

'}I{ Impact measurement
IMPACT-WEIGHTED ACCOUNTS

Initiatives such as the Impact-Weighted Accounts Initiative (IWAI) are scrutinizing and
assessing organizations’ (including banks) external impacts.

‘Impact-weighted accounts are line items on a financial statement, such as an income
Statement or a balance sheet, which are added to supplement the statement of financial
health and performance by reflecting a company’s positive and negative impacts on
employees, customers, the environment and the broader society.

The aspiration is an integrated view of performance which allows investors and
managers to make informed decisions based not only on monetized private gains or
losses, but also on the broader impact a company has on society and the environment.”



Presenter
Presentation Notes
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“Impact-weighted accounts are line items on a financial statement, such as an income statement or a balance sheet, which are added to supplement the statement of financial health and performance by reflecting a company’s positive and negative impacts on employees, customers, the environment and the broader society.

The aspiration is an integrated view of performance which allows investors and managers to make informed decisions based not only on monetized private gains or losses, but also on the broader impact a company has on society and the environment.”
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What's Next?

‘}I{ Impact measurement RGS

Based on the Impact-Weighted Accounts Initiative, up and coming data firm Richmond Global
Sciences (RGS) has developed a frameworks to assess the Real Impact in Financial Terms (RIFT™)
of banks and capture the external impacts of a company’s products and services.

Subindustry Lowest (per $ revenue) Median (per $ revenue) Highest (per $ revenue)

-$0.06 $0.18

Our extended dataset includes:

Effect of debt on depression

Effects of loans on macro-financial risk
Regulatory fines

Green bonds
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“Impact-weighted accounts are line items on a financial statement, such as an income statement or a balance sheet, which are added to supplement the statement of financial health and performance by reflecting a company’s positive and negative impacts on employees, customers, the environment and the broader society.

The aspiration is an integrated view of performance which allows investors and managers to make informed decisions based not only on monetized private gains or losses, but also on the broader impact a company has on society and the environment.”



What's Next?

% Collaborations for sustainability

change.

fan\
A\

PRINCIPLES FOR
FNANCe | RESPONSIBLE

INITIATIVE | BANKING

Gt )

BNP PARIBAS

CLIMATE CHANGE

Pension giant and BNP Paribas [# UNIVERSITY OF
AM unite for climate lobbying ¥ CAMBRIDGE

effort

Swedish fund, French investment house and Church of England Pensions Board
announce tie-up to develop framework.

&)

More banks are expected to join ESG initiatives such as the Principles for Responsible
Banking and collaborate more widely to address sustainability issues like climate

Sustainable
Banking
Network

Banki
Environngment

Initiative
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https://www.climateaction100.org/

https://citywireselector.com/news/pension-giant-and-bnp-paribas-am-unite-for-climate-lobbying-effort/a1368415

https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/sustainability-at-ifc/company-resources/sustainable-finance/sbn

https://www.cisl.cam.ac.uk/business-action/sustainable-finance/banking-environment-initiative

https://www.unepfi.org/banking/bankingprinciples/
https://www.cisl.cam.ac.uk/business-action/sustainable-finance/banking-environment-initiative
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/sustainability-at-ifc/company-resources/sustainable-finance/sbn

What's Next?

\
\‘\ Regulatory developments

The sustainable finance agenda will be a major focus for regulators.

-~

-
Action Plan on Sustainable

Renewed sustainable finance
Finance (March 2018)

strategy (consultation ongeing)

o Re-arient capital flows towards

o Strengthen tha foundations of
sustainable imvestments

sustainable finance
e Mainstreaming sustainability
rigk into risk managsmant

o Foster transparency and
long-termism in markets

o Increasing opportunities for

sustainable financa

o Reducing and aliminating
climate and environmental risks

Sustainability \*
Disclosure

Regulation

Renewed sustainable
finance strategy (End 2020)

Green Bonds UCITS and MIFID and IDD = Mon-Financial Further initiatives
Standard AIFMD Framework Reporting

Frameworks:

Graan Bonds EU CRR / Solvency | Corporate Credit
Standard Ecolabel Prudential govarnance ratings
Requirements

European Green deal - Cross-Sectoral Plan to transition Europe to Climate neutrality by 2050

New EU Climate Law - to place tackling climate change at the core of EU policy-making




Assessment of other Large
Banks



Complimentary Sample

Additional large banks

Total Assets

Banking Institution Headquarters (US$B)
1. ® BARCLAYS UK $1,510
2, Olaman us $ 993
3. Canada $ 496
4. TRUIST fiH us $ 473

Source: S&P Global (2020). The world’s 100 largest banks, 2020.
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For the latest ranking, company total assets were adjusted for pending mergers, acquisitions and divestitures, as well as M&A deals that closed after the end of the reporting period through March 31 on a best-efforts basis. Assets reported by non-U.S. dollar filers were converted to dollars using period-end exchange rates. Total assets were taken on an "as-reported" basis and no adjustments are made to account for differing accounting standards. The majority of the banks were ranked by total assets as of Dec. 31, 2019. In the previous ranking published April 5, 2019, most company assets were as of Dec. 31, 2018, and were adjusted for pending and completed M&A as of March 31, 2019.
�

https://www.spglobal.com/marketintelligence/en/news-insights/latest-news-headlines/the-world-s-100-largest-banks-2020-57854079

s
Sustainability Reporting

All banks publish a formal sustainability report and report in accordance with SASB
standards; GRI and TCFD are each referenced by three out of four banks.

Formal Sustainability GRI SASB TCFD
Reporting? Reporting Reporting Reporting

Banking Institution

@
1. Barclays Y Y Y Y
2. |Goldman Sachs Y N Y Y
3. |CIBC Y Y Y
4. [Truist Y Y Y N
Total ‘Yes’ 4/4 3/4 4/4 3/4
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https://www.globalreporting.org/
Sustainability Accounting Standards Board (SASB) – Standards for industry-specific disclosures on financially material ESG issues, which are used to improve communication between companies and investors. 
Task Force on Climate-related Financial Disclosures (TCFD) – Recommendations for effective climate-related disclosures that can promote more informed financial decisions, and improve understanding of the financial system’s exposure to climate-related risks.


https://www.fsb-tcfd.org/about/

Sustainability Reporting
Materiality

Most sustainability reports include an ESG materiality assessment

Materiality
Banking Institution Assessment Environmental Governance
Published
1. |Barclays Y v v v
2. |Goldman Sachs N
3. CIBC Y v v v
4. [Truist N
Total ‘Yes’ 2/4 2/4 2/4 3/4
Most common @
issues
mentioned _
Climate Change  Diversity & Inclusion, Corporate

Data security Governance



e
Material ESG Issues % BARCLAYS

Barclays

+ Social and
environmental impacts
of financing

al and

wironmental financing

Highly significant

retail
pr nd services
+ Transparency

* Supply chain + Human capital and
management diversity and inclusion
« Sustainable innovation o

Importance to external stakeholders

« Digital access

« Skilis and employability
* Charitable partnerships
and programmes

= Operational
environmental footprint

Significant

Y
&

Influence on business
Significant SLICCESS Highly significant

Source: Barclays (2019). Environmental, Social and Governance Report.



https://home.barclays/content/dam/home-barclays/documents/citizenship/ESG/Barclays-PLC-ESG-Report-2019.pdf

Governance for Sustainability

Only one bank has a sustainability committee at the board level

Banking Institution

Sustainability committee

Name of sustainability

Integrated governance for

committee sustainability
1. |Barclays N _ Y
2. |Goldman Sachs Y PublicCRespc?nsibilities )
ommittee
3. [CIBC N ) N
4. [Truist N ) N
Total ‘Yes’ 1/4 13




e
ESG Initiatives

Banks are participating in ESG initiatives at different levels

Principles for

Responsible  Equator Principles cicnce Based

UNEP Finance

Banking Institution

Initiative Banking Targets Initiative
AN\A/4 PRINCIPLES FOR EQUATOR SCIENCE
UNEP RN oIBLE (" PRINCIPLES @ TARGETS
INITIATIVE —————
1. |Barclays Y Y Y N
2. Goldman Sachs N N N N
3. |CIBC Y N Y N
4. Truist N N N N
Total ‘Yes’ 2/4 1/4 2/4 0/4




ESG Ratings

MSCI indicates mostly average ESG performance, Sustainalytics identifies medium to
high ESG risk exposure while Refinitiv considers three banks as performing excellent.

Banking Institution

ESG Rating

ESG Risk Rating

ESG Score

1. |Barclays 89
2. |Goldman Sachs 82
3. |CIBC 18.3

4. [Truist 60

* Ratings/Scores as of 4/21/2021

MSCI ESG Ratings aims to measure a company'’s resilience to long-term, financially relevant ESG risks. Ratings range from
leader (AAA,AA), average (A,BBB,BB) to laggard (B,CCC).

Sustainalytics ESG Risk Ratings measures the degree to which ESG issues are putting a company’s enterprise value at
risk. Ratings are ranked as negligible (0-10), low (10-20), medium (20-30), high (30-40), and severe (40+).

Refinitiv Company ESG Scores provide a rounded and comprehensive scoring of a company’s ESG performance, based
on the reported information pertaining to the ESG pillars, with the ESG controversies overlay captured from global media
sources. Scores range from 0 to 100, with scores in the fourth quartile (> 75 to 100) indicating excellent relative ESG
performance and high degree of transparency.




Sustainable Finance Activities

Three of the four banks now issue green bonds, but financing fossil fuels remains a
prominent activity

Green Bonds Fossil Fuels Deforestation
Primary :
Banking Institution c;:)e:: Issuance Total Fossil Fuel I;I;?‘taar:;zsszlloligetz Forest 500 Score
g Issuance H1 2020 Financing 2019 (US$B) 2019 ?JS$B (0-100)

(US$B) ( )

1. |Barclays Y $3.1 $ 29.67 $118.11

2. |Goldman Sachs Y $21

3. |CIBC Y - -

4. [Truist N - - -

The Forest 500 rating assess financial institutions in respect to their policies addressing potential deforestation
embedded in forest-risk commodity supply chains.



Presenter
Presentation Notes
Green Bonds: https://www.climatebonds.net/resources/league-table
Fossil Fuel: https://www.banktrack.org/download/banking_on_climate_change_fossil_fuel_finance_report_2020/banking_on_climate_change__2020_vf_2.pdf


Case Study: Goldman Sachs g!%'g'a"

Sustainability report aligned with SASB & TCFD frameworks

Goldman Sachs 2013 Sustainability Report . mmnn
5

SASB INDEX CLIMATE-RELATED

This reportis 0 provide Stangards We
have included to the three sectors that are to our mix of businessas” Asset Management & Custody
Activitias, Investment Banking & Brokarage, Im1 Commercial Banks. DIHIDS\IMS IﬂZHDDE arad in more mznnna of these sactor standards are included
in 3 separata saction at the top. Unless oth noted, all data and d not just that sector.
Wa da not currently disclosa IH matrics included in the standards for thesa Iﬁlua sactors, but we will continue to wz\uam them in the future. All data is
asa v !
Goldman Sachs 2019 TCRD Report
oy vy | LSWotire Densgnpies
orsy Ouaniaive ¢ T
B loch PHESRT | e e v sl pubishe dverty gots pere.
2 )21 ctvr amplogses
P [ [ YR [P——
polcies andprocadres ndhnahss | e olFns sctand Bic
- ‘Total amount of monetary losses as a
ek agal pracesdings asoc Bt i
*Makaig sl coricagod
Business Hthics | Fnancalpoduct relted it PLACI2
Lnon s etmngotiny AL 1021
- s, e g vy | Owsiive | PUBSM1 | DA s ntarns o o gaion
compettive behavior, markat manip uiation, FN-IB-51063 quiatory p s
Goldmén Sachs2019 Sustainability Report Ty v s PLessial
+ Professiona iy nchidng
sayotara
The G-SIB surcharge is updated annually based on
nancialdo o th geraraly
applabie o the followingyea. The B-S1Bsurchoge
iscalculted using o methogoigies, e higher
sl s dsdaptl
requirements.Th st calcation (et
i vl Skt mebosog W e
athr Facors,rales pon maasares of e s, aciaty
‘and complexity of each G-SIB. The second caloulation
it Sysomiaty Importam Bank o g sa0a 1
6-518B) score, by catagory —m FH-CB.550a 1
Systomie Risk
Managoment Fecega oo B et
Y oty e 2o s 50
tutioris 2% Pioas
72V ot Tt it lopmatin
Furtsrinfommatn sbout he mtatars thatFactor
ot th it can o found i ur R Y- 1 g,
niich con be acessed bere.
s ot gyt Vo concuet various scanaro snaises inciuing
of results of mandatory and veluntary Discussion LB 5808 7 ‘as part of the Camprehensive Capital Analysis and
o i ot vy it | IR | Rovm oot A s e s vl
planning, o torm corporta gy o escusion ond recovery panang oo see
S i s acties pages 10-13an 6571 of at 200 Form 10K

Source: Goldman Sachs (2019). 2019 Sustainability Report.



https://www.goldmansachs.com/what-we-do/sustainable-finance/documents/reports/2019-sustainability-report.pdf

Case Study: Goldman Sachs g!:(ll]g‘a“

Governance for sustainability

Public responsibilities committee

BOARD OF DIRECTORS

CHAIRMAN AND CED: DAVID SOLOMON; LEAD DIRECTOR: ADEBAYD OGUNLES]

AUDIT COMPENSATION GOVERNANCE PUBLIC RISK
COMMITTEE COMMITTEE COMMITTEE RESPONSIBILITIES COMMITTEE
COMMITTEE
4 Members: 4 Members: 9 Members: 3 Members: 6 Members:
All Indapandent All Indepandant All Independant Al Independeant 5 Indapendent

* Dedicated committe to oversee
sustainability.

+ Sustainability/ESG is also explicitly
identified as a skill/experience of board
members.

Source: Goldman Sachs (2020). Annual Meeting of Shareholders Proxy Statement.



https://www.goldmansachs.com/investor-relations/financials/current/proxy-statements/2020-proxy-statement-pdf.pdf

Case Study: Goldman Sachs g'c?]g‘a“

Governance for sustainability

A diverse board composition

DIVERSITY OF NOMINEES ENHANCES BOARD PERFORMANCE

NOMINEES WHO MEDIAN TENURE MEDIAN AGE NOMINEES WHO ARE NOMINEES WHO
JOINED IN THE DIVERSE BY RACE, ARE NON-U.S.
LAST 5 YEARS GENDER OR SEXUAL OR DUAL CITIZENS

ORIENTATION

YEAR-ROUND 2019 FIRM & BOARD Organization’s approach to
ENGAGEMENT ENGAGEMENT sustainability was an engagement
= Broad range of stakeholders = |R meetings with . .
= Proactive outreach >35% Common Stock topic with shareholders.
= Responsiveness to areas = | ead Director meetings

of focus with >20% Common Stock

Source: Goldman Sachs (2020). Annual Meeting of Shareholders Proxy Statement.



https://www.goldmansachs.com/investor-relations/financials/current/proxy-statements/2020-proxy-statement-pdf.pdf
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Average rating on ESG

THE GOLDMAN SACHS GROUP, MSC]

INC. ESG RATINGS
(GS)

cCce B BB A AA | AAA

Industry: Investment Banking & Brokerage
Country/Region: United States of America

Goldman Sachs's rating remains unchanged since Goldman Sachs is among 54 companies in the
June, 2017 investment banking & brokerage industry.
ESG Rating history ESG Rating distribution
MSCI ESG Rating history data over the last five years or since Universe: MSCI ACWI Index constituents investment banking &
records began. brokerage, n=54.
AAA
Al
A
BB
B
ccc
Dec-16  Jun-17  Jun-18  Dec-19  Aug-20 BEB

P
Source: MSCI (2020). ESG Ratings Corporate Search Tool. M s C I é?‘


https://www.msci.com/our-solutions/esg-investing/esg-ratings/esg-ratings-corporate-search-tool/

Case Study: Goldman Sachs gg{;‘a“

Medium ESG risk

The Goldman Sachs Group, Inc.

Industry Group: Diversified Country: United States Identifier: NYS:GS
Financials
ESG Risk Rating Ranking
Medium INDUSTRY GROUP

Diversified Financials 257 out of 650
2 ; « 7 Risk

UNIWERSE

Negl. Low Med. High - Global Universe 6224 out o 12806

0-10 10-20 20-30 30-40 40+

JIS\
Source: Sustainalytics (2020). Company ESG Risk Ratings. \J SUSTAINALYTICS



https://www.sustainalytics.com/esg-ratings/

Case Study: Goldman Sachs

Good ESG performance

Goldman Sachs
Group Inc ESG score
(out of 100): 83

m Environment O 94
Emissions 99
Resource Use 100
Innovation 89
m Social © 80
Human Rights 76
Product Responsibility 45
Workforce 79
Community 99
B Governance O 83
Management 84
Shareholders 82
CSR Strategy 75

VL

ESG score (out of 10...

83

Source: Refinitiv (2020). Company ESG Scores.

oldman

achs

COMPARISON AND RANEK

Goldman Sachs Group Inc is a Investment
Banking & Investment Services company.
Below is the rank of this company out of all the
companies in its industry. Get the most
comprehensive, detailed, and up to date sector
and industry classification available with the
Refinitiv Business Classification here

6/310

Out of Investment Banking & Investment
Services Companies.

USEFUL LINKS
ESG brochure oy

Contribute ESG data -

[«

ESG scores methology

REFINITIV [<


Presenter
Presentation Notes
https://www.refinitiv.com/en/sustainable-finance/esg-scores#company-esg-scores

https://www.refinitiv.com/en/sustainable-finance/esg-scores#company-esg-scores

Case Study: Goldman Sachs g!z?]g‘a“

Low deforestation score
Overall approach L 1 1900 L16 >

Commodity score (T I I®l®) 28/64

" Beef & Leather 1 ]OI®I®) 18/64 >

e

| Palmoil 000 0O 37/64 >

Total @@COO

. So 18/64 >
Seore:  34% L oy ®0000 18/64

. Timber, Pulp & Paper @@ ® () 38/64 >

Reporting & Implementation @ ) () 3 f 20 >

Commitment strength L 1 1 1@@ 23/42 Sore

Social considerations 1 ]OI®I®) 5 / 22 S'E;%é

Source: Forest500 (2020). Financial Institutions.



https://forest500.org/rankings/financial-institutions
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